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ECAUSE of the widespread opposi- 
tion on the part of State insurance 
officials, the fire insurance companies 
have deemed it expedient to recede from 
the perfectly proper position originally 
taken by them when they decided that 
the new Federal war tax should be 
passed on to the insured. Notwith- 
standing the fact that the Commissioner 
of Internal Revenue has expressed the 
opinion that it is immaterial, so far as 
the Government is concerned, whether 
the companies or the policyholders shall 
pay the stamp tax, and of the further 
fact that no discrimination could be 
justly charged if every policyholder 
should be treated exactly as every other 
policyholder, a number of State insur- 
ance officials have announced their inter- 
pretations of this Federal law, some 
going so far as to forbid the companies 
to-reimburse themselves for its payment 
by charging the tax to the policyholders. 
Why the fire insurance companies should 
be forbidden to collect the tax from their 
customers, when the telegraph, tele- 
phone and express companies are per- 
mitted to collect the tax from their cus- 
tomers, is an open question. As a mat- 
ter of expediency and in recognition of 
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the varying constructions put upon the 
law by the various State insurance offi- 
cials, who exercise sufficient authority 
to make conditions disagreeable to the 
insurance companies in case they should 
refuse to acquiesce in the officials’ in- 
terpretations of the law, the companies 
have, for the time at least, yielded the 
point, although their doing so is likely 
to cost them a considerable proportion of 
the net profits of their underwriting 
business—providing there are any 
profits derived from it. However, as a 
mere matter of abstract justice, there 
would seem to be no good ground why 
the insurance companies should bear 
this burden while other business con- 
cerns are permitted to transfer it to their 
customers. 





T the hearing granted the insurance 
companies and the public by the 
special committee on fire insurance rates 
and rate-making of the National Con- 
vention of Insurance Commissioners, 
held this week, the tentative drafts of 
four of the bills suggested by the com- 
mittee, with some amendments, were 
adopted, to be reported to the conven- 
tion. Some of the more drastic features 
of these bills were modified, and the last 
two bills, which would prohibit agree- 
ments as to rates, except such as are not 
“contrary to the public interest,” and 
would also practically place rate-making 
power in the hands of State officials, 
were rejected, but will be the subjects of 
minority reports. In the main, the com- 
panies were most modest in their ob- 
jections and suggestions, and indicated 
their willingness to have rating organi- 
zations subjected to all reasonable regu- 
lations and supervision. Their argu- 


ments were cogent and reasonable, and ~ 


were generally so recognized by the 
Commissioners in attendance. 





MONG the most interesting and in- 
A structive meetings of life insur- 
ance men each year is that of the Asso- 
ciation of Life Insurance Presidents, the 
eighth annual gathering of which opens 
this morning. The topic selected as the 
theme of the meeting is “Betterment of 
Life Insurance Service,” which is emi- 
nently in line with modern thought and 
practice. Ever since the association was 
established its principal work has been 
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in the direction of improved service for 
the companies as well as for the policy- 
holders. Through its efforts the com- 
panies throughout the country have been 
able to present a united front against 
hostile legislation, while at the same 
time supporting bills in various legisla- 
tures which have been devised in the in- 
terests of the policyholders. The meet- 
ings of the association have been highly 
educational to all connected with the 
business, and this year the subject of 
life insurance is to be carried to the very 
firesides of both the insured and the un- 
insured. The series of talks to be given 
on the topic of fireside campaigning will 
prove a valuable auxiliary to the educa- 
tional campaign now being undertaken 
by the National Association of Life Un- 
derwriters and should be of much ser- 
vice in the continual campaign being car- 
ried on for the extension of life insur- 
ance benefits throughout the length and 
breadth of the land. THe Specraror 
will give, in its next issue, a lengthy ac- 
count of the proceedings of this im- 
portant meeting. 





IGNS increase which point to im- 
proved conditions in the South be- 
cause of its ability to market its big crop 
of cotton. A very large order from 
Japan is in process of being filled; Ger- 
many is reported to be in great need of 
cotton, of which but one cargo has been 
shipped there from America since the 
beginning of the war, and the difficulties 
in the way of shipment, aside from the 
securing of shipping accommodations, 
have been cleared away. With the price 
of cotton ruling in Germany at about 
twenty cents per pound, and with the 
cost of shipment ranging around two and 
one-half cents a pound, there ought to 
be a wide margin of profit for shippers. 
It is, therefore, confidently expected that 
within the next few months, at the out- 
side, the stringent conditions which have 
existed in the South will be greatly 
ameliorated. 





HE vote in favor of the mutualiza- 
tion of the Prudential Insurance 
Company, of Newark, on the part of the 
policyholders practically consummates a 
movement which has been under way 
for several years, and will give policy- 
holders the benefit of all the earnings of 
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the company. ‘The administration of the 
Prudential has always been liberal in its 
treatment of policyholders; and holders 
of industrial policies have received in 
past years many millions of dollars in 
the way of to which they 
could lay no claim under the terms of 
their policies. In future all policyhold- 
ers will participate equitably in the sur- 


dividends 


plus earnings of the company, and can 
rest assured that their dependents will 
be absolutely safeguarded at a most rea- 
sonable net cost. 


HE usual timely Christmas warning 
issued by the National Fire lro- 
tection Association, in the form of a 
lire Bulletin,” is a very 
effective document. The illustrations 
show how the holiday business may be in- 
terfered with, and possibly fire insurance 
salient 


* Holiday 


invalidated, while the most 
dangers of the holiday season are cov- 
ered briefly and pointedly. A wide cir- 
culation of these warnings should result 
in the exercise of unusual care and the 


diminution of the fire loss. 
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NEW YORK SURVEYS 
Exposure Charges.The [xchange has 
adopted a sensible rule permitting an exchange 
of schedules between brokers representing 
owners of risks charged with debits for ex- 
posure, with a view of securing co-operation 
for the removal of extra hazards affecting the 


exposure charge. There has always been more 


or less friction over the exposure charges, and - 


one party or the other seemed indifferent about 
the possible improvements. The new rule is 
calculated to facilitate a desire to make charges 
for the benefit of the exposure rate. 

Garage Improvements.—State Fire Marshal 
Ahearn has suspended the new rule lately pro- 
mulgated demanding improvements in automo- 
bile garages. The owners protested so strongly 
that it was finally agreed that a conference 
between the representatives of the owners and 
the Fire Marshal would be desirable, and such 
a conference was agreed upon. It will be held 
shortly, and a modification of the drastic re- 
quirements may be anticipated. 

‘Marine War Risks.—The marine 
panies are in a muddle over the rates on war 
risks which they consider necessary on the 
South American coasts. These rates have 
fluctuated considerably within a month, and 
apparently the end is not yet. 

New York’s Rigid Act.—The New York 
blanks sent out for applicants for renewal of 


com- 
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brokers’ licenses are about as rigid as those of 


New Jersey. Woe betide the broker who has 
ever dabbled in doubtful finance or been a de- 
faulter in payment of premiums! If he tells 
the truth in the application he is far more apt 
to escape a penalty than if he conceals the 
truth by a falsehood and is afterwards ex- 
posed. The brokers’ board is said to be on the 
alert watching a few suspects. 

The Stamp Tax.—By the way, it amuses the 
fire offices to observe the smile of satisfaction 
on the face of a broker who meets the cus- 
tomer who dissents from the payment of the 
stamp tax, when he informs the customer that 
it “has been decided it is contrary to law for 
brokers to allow anything for the stamps,” and 
then with a quick turn he asks his much- 
surprised customer, “You wouldn't wish me to 
go to jail, would you?” What amuses the 
companies is the peculiar smile which lightens 
the broker's face as he states his position. 

Survey Committee’s Notice.—The notice 
from the survey committee calling attention of 
retail merchants to the importance of avoiding 
dangerous window decorations for the holi- 
days is timely. The tendency among the large 
department stores is to exercise great care to 
insure safety, but there is abundant room for 
an improvement along the uptown avenues, 
which need watching. 

Winter and Obstructed Streets.—The ap- 
proach of winter and the attendant danger of 
obstructed streets cause some extra sensitive- 
ness among the fire underwriters lest the work 
of the firemen may be hampered by heavy 
snows on the streets. This is the season of 
fires, and when an alarm was received from a 
big store in Brooklyn there was a general 
pricking up of ears, but the word of only a 
trifling loss came as an early cheer. It is 
fair to say that the companies are quite pre- 
pared to hear of serious losses this month. 

Insurance Society Lecture.—The third in 
the serics of loss adjustment lectures was 
given Tuesday afternoon in the rooms of the 
New York Board, 123 William street, by L. C. 
Williams, general agent and adjuster of the 
Atlas Assurance of New York. Mr. Williams 
chose for his subject “Cash Value,” and his 
lecture included discussions of the actual cash 
value of property at the time any loss occurs, 
liability and policy conditions (lines 1, 2). 
The Board room was filled with insurance 
men, who gave the speaker a hearty reception. 


CHICAGO AND THE WEST 


Fire of Libby, McNeill & Libby.—The box 
factory of Libby, McNeill & Libby at the 
Union Stock Yards, Chicago, burned last week, 
entailing a loss of $50,000. There was no in- 
surance carried. 

Fire Insurance Club Membership Ticket. 
—The membership ticket announced by the 
nominating committee of the Fire Insurance 
Club is as follows: President, E. W. Jewell; 
vice-president, C. G. Whipple; secretary, H. W. 
Warren; treasurer, Ross Whitney; librarian, 
Lee Lewand; directors, George A. Morin, 
W. A. Robertson and W. H. Murray. The 
committee which nominated the above ticket 
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conducted a spirited campaign, and as a result 
a spirited voting contest took place at the 
annual meeting last Tuesday night. The result 
of this voting will be announced in our next 
issue, 

Autos for Chicago Fire Patrol.—All the 
horse-drawn apparatus heretofore used by the 
Chicago I‘ire Insurance Patrol has now been 
replaced with automobiles. A new runabout 
was recently bought for the superintendent 
and a large chemical truck for the stock yards. 


BOSTON AND VICINITY . 

The Metropolitan Plan.—The Boston Board 
has postponed the adoption of the so-called 
metropolitan plan after several other postpone- 
ments until January 1. It appears that ar- 
rangements for the establishment of the sys- 
tem have not been quite completed, but so far 
as is known there is nothing in the way now. 
A stamping office will be opened as of that date. 

New Boston Board Member.—At the regu- 
lar meeting of the Boston Board of Fire Un- 
derwriters, Arthur H. Bronson, who was re- 
cently appointed special agent of the Atlas of 
London, was elected an active member of the 
organization. 


Elected Honorary Member.—W. I. Dear- 
horn, formerly special agent of the Cale- 


donian in Boston, has been elected an honorary 
member of the New England Insurance [x- 
change. 

Buys Interest in Agency.—J. S. Woodall 
of Springfield has purchased an interest in the 
lire insurance agency of Gustav Remkus of 
that city. He will also continue to run a fire 
husiness under the name of J. S. Woodall & 
Co., but each will be conducted along separate 
lines. He is well known in Boston circles, 
having been associated for twelve years with 
Gilmour & Coolidge before entering business 
for himself. 


Fire Prevention Bureau's Legal Actions 


The Chicago Fire Prevention Bureau, after 
giving propertyowners time to become ac- 
quainted with the city ordinances and comply 
with their requirements, was finally forced to 
begin a number of suits to compel improvement. 
During the year ending with September 724 suits 
were begun, the desired improvements usually 
Leing promptly made when the propertyowners 
saw the city was in earnest, the suits thereupon 
being dismissed. There were seventy-four con- 
victions during the year, however, these cover- 
ing the large majority of the cases which went 
to trial. The average fine imposed was $25 and 
costs, but larger fines will be asked for here- 
after. An important decision is expected soon. 
P. T. Pettibone & Co. have resisted the require- 
ment of the Fire Prevention Bureau, that the 
firm install a fire alarm and have fire drilis in 
its west side factory, where hundreds of girls 
are employed. It has attacked the legality of 
the ordinance, holding that the city has no right 
to impose this requirement, and much depends 
upon the outcome of this litigation. 


Boys Held for Arson 


Following the public meeting held recently at 
Philadelphia, Miss., in which citizens resolved 
to appoint guards to watch for fires, local au- 
thorities and a“body of townsfolk decided last 
week to investigate further. They believed that 
many of the recent conflagrations were the 
work of incendiaries. They brought about the 
arrest of two boys, charged with burning the 
home of P. G. Tinsley, and are said to have 
strong evidence against them. 











Decer 


FO 


Last ' 


MIN 


Propose 


In op 
mittee 
of the 
mission 
mission 
not mu 
of the | 
true in 
anti-co1 
posed t 
the lati 
anti-cor 
would ¢ 
regulati 
After s 
went in 

Later 
resented 
dent an 
York; E 
the Nor 
Charles 
America 
York, a 
the Nati 
than twe 
represen 


Taking 
supervisi 
Commiss 
tions of 
there wa 
of this bi 
surance 
touch wit 
Making 
Missione: 
Penses o} 
upon the 
difficult t 
Practical] 
80 upon | 
viding th 
examinat: 
change in 
4s it was 


A bill te 
rate-making 
tion by the 

tion ] 

Tess inqt 
lureau, wh 
or fire ing 
lation to its 
any other 
it shall be. 
tion or br 
reply to suc 

ection | 
have power 
often as he 
0 not less 
thereof sha 
of Insuran 

7 with 

Some ot! 
Vising office 
with regard 
the annual . 








December 10, 1914 


FOUR BILLS APPROVED 


Last Two of Proposed Bills on Rate- 
Making Rejected 





MINORITY REPORTS WILL BE FILED 


Proposed Bills Fully Discussed at Long Sessions 
of Commissioners’ Committee 


In opening the hearings of the special com- 
mittee on fire insurance rates and rate-making 
of the National Convention of Insurance Com- 
missioners in New York on Monday last, Com- 
missioner H. L. Ekern, chairman, stated that 
not much opposition had arisen to the first five 
of the proposed six bills. This was particularly 
true in the East, but in the Middle West, where 
anti-compact laws are more frequent, the pro- 
posed bills were not so readily accepted. In 
the latter section Mr. Ekern believed that if 
anti-compact laws were given out the people 
would demand legislation giving considerable 
regulative power over rates to the States. 
After some general discussion the committee 
went into executive session. 

Later the fire insurance companies were rep- 
resented by David Rumsey, second vice-presi- 
dent and counsel of the Continental of New 
York; E. G. Richards, United States manager of 
the North British and Mercantile of London; 
Charles H. Coffin, vice-president of the German- 
American and the German-Alliance of New 
York, and O. B. Ryon, general counsel for 
the National Board of Fire Underwriters. More 
than twenty State Insurance Departments were 
represented at the hearing. 


BILL NO. 1 CONSIDERED 


Taking up bill No. 1, which provides for the 
supervision of all rate-making bureaus by the 
Commissioner of Insurance, and for examina- 
tions of such bureaus, Mr. Rumsey said that 
there was no objection to the general principle 
of this bill, but he advocated the idea of the In- 
surance Department keeping in close personal 
touch with the rating bureaus, rather than only 
making occasional examinations of them. Com- 
missioner Preus of Minnesota felt that the ex- 
Penses of examinations should not be imposed 
upon the rating bureaus, and that it would be 
difficult to estimate them if the bureaus were 
Practically daily in touch with the Departments, 
80 upon his motion the sentence in the bill pro- 
viding that bureaus should bear the expense of 
examination was eliminated. The only other 
change in the proposed bill was a minor one, so 
as it was finally adopted it reads as follows: 


A bill to supervise the operation of fire insurance 
ratemaking bureaus and to provide for their examina- 
tion by the Cummissioner of Insurance. 

Section 1. The Commissioner of Insurance may ad- 
Tess inquiries to any individual, association or 
lureau, which is or has been engaged in making rates 
or fire insurance upon property in this State, in re- 
lation to its organization, maintenance or operation, or 
any other matter connected with its transactions, and 
it shall be the duty of every such individual, associa- 
lion or bureau, or some officer thereof, to promptly 
reply to such inquiries in writing. 

Section 2, The Commissioner of Insurance shall 

ve power to examine any such rating bureau as 
often as he deems it expedient to do so, and shall do 
0 not less than once every three years. A_ report 
thereof shall be filed in his office. The Commissioner 
Insurance may waive such examination upon the 
ling with him = | a report of such examination made 

Some other Insurance Department or proper super- 
Vsing officer within such three years. A statement 
with regard to each such examination shall be made in 
the annual report of the Commissioner of Insurance. 
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BILL NO. 2 SOMEWHAT ALTERED 


The bill prohibiting discrimination (No. 2), 
which is practically copied from the New York 
law, was then discussed and the feature forbid- 
ding any agreement with regard to the time any 
rate shall remain in effect brought out some ob- 
jection on the part of the companies. It was 
held by the latter that such agreements were at 
times unnecessary to safeguard agents and their 
business, and was particularly useful in combat- 
ing the competition of unlicensed companies. 
The companies asserted that the insured would 
quickly demand and receive due consideration 
in the event of rates being reduced during any 
period covered by such an agreement, and it 
was decided to omit this provision. Bill No. 2 
as adopted reads as follows: 

A bill. prohibiting discrimination in fixing and col- 
lecting fire insurance rates. i 

Section 1, No fire insurance company or other in- 
surer against risk of fire or lightning, nor any rating 
bureau, shall fix or charge any rate for fire insurance 
upon property in this State which discriminates un- 
fairly between risks in the application of like charges 
and credits, or which discriminates unfairly between 
risks of essentially the same hazards and having sub- 
stantially the same degree of protection against fire. 

Section 2. Every such company or other insurer 
shall, at least fifteen days in advance of any varia- 
tion by it from the bureau rate, file a schedule show- 
ing such variation. 3 

Section 3. No such insurance company or insurer, 
or rating bureau, shall make any contract or agree- 
ment with any person insured or to be insured, that the 
whole or any part of any insurance shall be written 
by or placed with any particular company, insurer, 
agent, or any group of companies, insurers, or agents. 


SEVERAL AMENDMENTS TO BILL NO. 3 

The third bill proposed requires every com- 
pany to maintain or to be a part of a rating 
bureau. The point was made that if a company 
maintained its own bureau, instead of becoming 
a member of one with other companies, it would 
hardly be fair to require that such a bureau 
should admit to partnership any authorized in- 
surer applying therefor. This was duly rec- 
ognized by the committee, and an amendment 
was made covering this feature. What might 
have been recorded as an extra-territorial fea- 
ture was also eliminated, so that companies 
need not report, in any given State, the list of 
rating bureaus of which it is a member except 
for that State. Another amendment in section 5 
provided that at least fifteen days’ notice in ad- 
vance of any variation in rates should be given, 
and the words “the percentages of’’ in relation 
to such variations were eliminated. Section 5 
of bill No. 3 was transferred to bill No. 2, be- 
coming section 2 thereof, and the former section 
2 of bill No. 2 was made section 3. As was 
altered and rearranged, bill No. 3 reads as fol- 
lows: 

A bill to require fire insurance companies to co- 
operate in maintaining and operating fire insurance 
rate-making bureaus: ; 

Section 1. Every fire insurance company or other 
insurer authorized to effect insurance against the risks 
of loss or damage by fire or lightning in this State 
shall maintain or be a member of a rating bureau. No 
such insurer shall be a member of more than one 
rating bureau for the purpose of rating the same risk. 

Section 2. A rating bureau may consist of one or 
more insurers, and, if consisting of more than one 
member, shall admit to membership any authorized 1n- 
surer applying therefor. The expenses of the bureau 
shall be shared in proportion to the gross premiums 
received by each member during the preceeding year in 
this State, to which may be added a reasonable annual 
fee. Each member shall have one vote. ad. 

Section 3. Every rating bureau shall maintain an 
office within the United -States. 

Section 4. Every fire insurance company or other 
insurer aforesaid shall in its annual application for 
license specify each rating bureau making rates upon 
property located within this State, of which it is a 
member, and during the year file written notice of any 
other such rating bureaus of which it shall become a 
member. 


BILL NO. 4 PROVOKES DISCUSSION 


The broad requirements of bill No. 4, in con- 
nection with the matter of making surveys of 
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risks, brought out objections on the part of the 
companies, on the ground of the unnecessary 
work and expense involved, and the bill was 
finally amended by eliminating entirely sections 
2 and 3, and making section 1 provide only that 
risks rated by schedule should be inspected and 
a written survey made thereof, and that a copy 
of such survey should be furnished to the owner 
of the property on his request. As amended, 
the bill reads as follows: 

A bill to provide for an inspection and survey by 
rating bureaus of all fire insurance risks specifically 
rated, and for uniformity in classifications. 

Section 1, Every rating hureau engaged in making 
rates or estimates for rates for fire insurance on prop- 
erty in this State shall inspect every risk specifically 
rated by it, upon schedule, and make a written sur- 
vey of such risk, which shall be filed as a permanent 
record in the office of such bureau. A copy of such 
survey shall be furnished to the owner at his request. 


BILL NO. 5 FINALLY LOST 


The bill prohibiting agreements between fire 
insurance companies in relation to rates, ex- 
cept such as are not “contrary to public inter- 
est,’’ was at first amended by striking out the 
reference to agreements being ‘‘contrary to the 
public interest,’’ but on the final vote bill No. 5 
was rejected. It is understood, however, that 
a minority report will be made in favor of the 
bill. 


BILL NO. 6 ALSO REJECTED 


Long discussion ensued upon bill No. 6, which 
authorized the Commissioner of Insurance to re- 
view any bureau rate and to order removed any 
discrimination, or to order substituted a rate 
which is not discriminatory. It was contended 
that, in its ultimate analysis, this bill, if en- 
acted into law, would practically place rate- 
making power in the hands of the Commissioner 
of Insurance or the board referred to in the 
bill. It was also argued that the final clause 
which would put and maintain in effect during 
a court test of the question any rate ordered 
substituted by the Insurance Commissioner or 
board was unfair. It became evident that the 
opinions upon this bill were too diverse to be 
harmonized, and a final vote being taken, a mo- 
tion to adopt the bill was lost. It is understood 
that a minority report will be filed in favor of 
this bill. 


WHY WINTER FIRES START 


Kansas Fire Marshal Issues List of Sug- 
gestions on How to Prevent Them 


The Fire Marshal Department of Kansas, not- 
ing the alarming tendency to fires which comes 
usually with the first touch of zero weather, has 
issued a set of suggestions, which, if heeded, 
would reduce to a minimum those fires due to 
carelessness and ignorance. 

The principal causes of fire last winter, says 
the circular, were lack of protection to walls 
and floors, defective chimneys, uncleaned stove- 
pipes and hot ashes placed against wood. These 
point directly to carelessness. Often the owners 
of buildings are too indifferent to clean the 
chimneys and stovepipes before cold weather 
necessitates big fires. Trash and rubbish al- 
lowed to accumulate are also an important fac- 
tor in fires caused by negligence. 

Farm property, the circular points out, is in- 
sured at only a small part of its value, and the 
loss of lives is larger in the country. These 
are added reasons for especial care in the farm- 
ind districts. Fireproof construction of all farm 
buildings is also urged. 
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SOUTH CAROLINA CONFERENCE 


Company Representatives Meet Commis- 
sioner in Connection with His Threat- 
ened Action Against Members 
of S. E. U. A. 


Insurance Commissioner F, H. McMaster of 
South Carolina conferred last week with sev- 
eral representatives of the fire insurance inter- 
ests in reference to the recent reduction in dis- 
counts for term risks in the State named and 
the intended collection of the Federal tax from 
the insured. Mr. McMaster interpreted these 
subjects of harmonious action on the part of the 
companies as indicating the existence of a 
monopoly, and warned members of the South- 
Eastern Underwriters Association that unless 
the matters were satisfactorily explained or ad- 
justed he would take steps looking to the re- 
vocation of their licenses. However, the later 
decision of the companies to pay the tax some- 
what impaired this line of argument. The Com- 
missioner requested the companies to furnish 
certain data in relation to dwelling business 

The loss ratios of the stock companies in South 
Carolina during the past five years have been 
as follows: 1913, 76.6 per cent; 1912, 62.8 per 
cent; 1911, 63.7 per cent; 1910, 57.5 per cent; 
1909, 71.2 per cent. As 55 per cent is regarded 
as the highest average loss ratio which will 
permit the companies to make a _ reasonable 
profit on their insurance transactions, it is clear 
that there has been no profit derived from 
South Carolina business as a whole for a num- 
ber of years. Under such circumstances the 
companies would appear to be warranted in 
. putting into effect in South Carolina the rate of 
discount for term risks which is in vogue in 
other sections of the country. The granting of 
three years’ insurance for two annual premiums, 
and five years’ for three annual premiums, is 
too large a concession. In New York, New 
Jersey and other States the rule is to add 
seventy-five per cent of the annual premium for 
each year of the term for which a policy is 
written after the first. This rule even obtains in 
Texas, where rates are fixed by a State Com- 
mission; so there is no good reason why citizens 
of South Carolina, where losses are high, should 
secure their insurance at a greater discount 
than do those of other States. 


Citizens Company Succeeds Citizens Fire 


A new $3,000,000 company, backed by strong 
Baltimore interests, has been formed to take 
over the assets of the Citizens Fire Insurance 
Company of that city. It is to transact a 
financial, investment and security business, and 
will act as fiscal agent for other corporations. 
The new concern will be known as the Citizens 
Company, Inc. All outstanding risks of the 
Citizens Fire Insurance Company have been re- 
insured in the Niagara Fire of New York, and 
the former will retire from the fire insurance 
field and be merged into the new company. 
The Citizens Fire was organized under the laws 
of West Virginia in 1907, and later transferred 
to Baltimore. At a recent meeting it was con- 
cluded that the outlook was not promising, and 
that more satisfactory returns could be made to 
the stockholders under the new plan. It is un- 
derstood that R. W. Alexander, president of the 
Citizens Fire, will be identified with the new 
venture. The new Citizens Company is incor- 
porated in Virginia, with $1,500,000 of its $3,000,- 
000 capital in the form of six per cent cumula- 
tive preferred stock. The par value of the com- 
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mon stock is $10. At the head of the Citizens 
will be Van Lear Black, vice-president of the 
Fidelity Trust Company of Baltimore, and other 
men representing important financial interests 
are to be placed on the board. A majority of 
the stockholders of the Citizens Fire have al- 
ready agreed to the proposed change. 

The Citizens Fire has sent a letter to its 
stockholders, informing them how their stock 
may be exchanged for that of the new company. 
Each share of the insurance company’s stock 
will receive six and one-half shares of preferred 
and three shares of common in the new con- 
cern. The old stock had a par value of $50. 
When the capital was increased to $3,000,000 in 
January, 1918, the new stock was sold at $85. 
By the change $200,000 preferred and $900,000 
common stock of the Citizens Company will be 
held in the treasury, as it will not be used in 
the deal. The stockholders will meet Decem- 
ber 14 to ratify the board’s action on the trans- 
action. 


All-Water Route Insurance 


The American-Hawaiian line announced last 
week that, to overcome the difficulties which 
confront shippers who use the all-water route 
to and from the Pacific Coast, it would assist 
by providing insurance on freight against 
marine risks. Many shippers have hesitated 
using the all-water route since the Panama 
Canal opening, owing to their lack of knowl- 
edge of marine insurance; they have adhered 
to the railroads. The proposed plan of the line 
will eliminate all the trouble of insuring indi- 
vidual shipments. 

The line is not acting as an insurance agent, 
nor does it receive any income from the new 
plan. It is a large purchaser of marine insur- 
ance, and as it does not carry the insurance it- 
self it is not acting as an underwriter nor as a 
competitor of any company. 

Under the plan policies will be issued by the 
line on goods stowed between decks at rates 
which will cover shipments on and from the 
loading pier at New York and Boston to and at 
the discharging pier in the Pacific. These rates 
are as follows: 


Cents Per $100 
—Insured Value— 


F. P. A. 5% P. A. 

San Diego (by direct steamer) | 
Los Angeles harbor.........++ t 30c. 40c. 
San Francisco ....cc.cccccsee j 
Portland, Ore. ........e00+ siide \ 
Seattle, Wah. ..cscccccccsees 40c, 50c. 
Tacoma, Wash, .....-+.+-0+++ J 
Victoria, B. C., and Vancouver, 

B. C., transshipped by con- ‘ 

necting carriers ..........+.+- 55c. 65c. 
Hawaiian Islands, four ports.. 55c. 65c. 





Agency Change on Pacific Coast 


The San Francisco agencies of the Firemens 
of Newark, Eastern Underwriters of Camden, 
German-American of Pittsburg and the New 
Jersey Fidelity and Plate Glass of Newark will 
be transferred on January 1 to the E. E. Potter 
Agency. This action follows the recent death 
of Charles H. Ward, general agent at San Fran- 
cisco, for all these companies. As part of the 
deal the Potter Agency, which has been the 
leading non-board agency of the West, becomes 
a member of the Pacific board. The field force 
of the Ward Agency will also be taken over. 
Miller, Henley & Scott, Pacific Coast managers 
of the Western Assurance of Toronto, now have 
the coast agency of the Firemens Underwriters 
Agency of Newark. 
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COMPANIES TO PAY TAX 





National Board’s Law Committee Made 
Decision Last Week 





TEST CASES TO BESUBMITTED TO COURTS 





Commissioner James’s Reply to Commissioner 
x a) ia . . . 
Ekern—The Situation in the Marine Line 


By a single decisive action of the National 
Board of Fire Underwriters through its law 
committee, the long discussion over the emer- 
gency war stamp tax came to an end last week 
and the fire insurance companies decided to pay 
the tax pending the decision on test cases to be 
submitted to the courts. This reversal on the 
part of the National Board was unexpected, fol- 
lowing the actions and resolutions of several 
agents and boards in all parts of the country in 
the matter of the tax which went into effect De- 
cember 1. Up to the time of the board’s an- 
nouncement most of these had resolved to col- 
lect the tax from the insured. 

The action was taken because of the rulings 
of the Insurance Commissioners of many States, 
who declined to suspend these until a judicial 
decision could be obtained. Several Insurance 
Departments have announced their intention of 
co-operating in test cases; it is probable that 
the first will be taken in Wisconsin. 


NATIONAL BOARD’S NOTICE 


The notice of the National Board’s action in 
the matter was as follows: 


Whereas, The fire insurance companies, mem- 
bers of the National Board of Fire Under- 
writers, are advised by counsel that the inten- 
tion of the United States internal revenue law 
recently enacted is to impose upon the assured 
rather than the companies the obligation to af- 
fix stamps to policies, but the Insurance Con- 
missioners of many States have ruled to the 
contrary, and 

Whereas, The companies are desirous of con- 
forming to the law and have been advised by 
the Insurance Commissioners of many States 
that they are unable to suspend their ruling 
respecting the operation of the laws of their 
States until a legal decision can be secured, 
thereby possibly subjecting companies and 
agents to liability for heavy penalties, the rep- 
resentatives of companies have arranged with 
certain Insurance Commissioners to facilitate 4 
submission to the courts of the question of in- 
tent of the internal revenue law. 

Now, Therefore, Be It Resolved, That such 
test cases as may be necessary to secure an al- 
thoritative construction of the internal revenue 
law and the relation thereof to State statutes 
be arranged for and prosecuted to as early 4 
conclusion as possible, accepting the promised 
co-operation of Insurance Commissioners 0 
this end, and in the meantime, in order to avoid 
embarrassment to our agents and to our policy- 
holders who require our indemnity, we recoml- 
mend that our members provide the paymett 
for the United States revenue stamps until the 
necessary judicial decision is obtained as to the 
proper disposition of this burden imposed by 
the Federal Government. 


COMMISSIONER JAMES’S RULINGS 


Replying to a letter from Commissioner Her- 
man L. Ekern, John James, Commissioner of 
Insurance in Utah, sent a letter, part of which 
follows: 


In response to your invitation for any “Sus 
gestions, criticisms, or objections” to 4 wd 
posed ruling on Federal tax or policies, I 8¥ 
mit the following: the 

1. There is no law in Utah bearing 0! 
subject. , - 

2. Statistics show that fire companies are 
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ready heavily taxed, and is goes without saying 
that the proposed tax will ultimately come out 
of the pocket of the policyholder. 

3. I believe it will be utterly impracticable to 
increase rates so as to include this tax. 

4. You will recall that the Congressional com- 
mittee told the managers of the fire companies 
that it fully expected that the companies would 
pass the tax on to the assured. 

5. There is no use in beating about the bush; 
you know and so do I, and so does every one 
else who has given the question even the 
slightest consideration, all taxes come from the 
assured. There is no other source from which 
to get it; therefore, why quibble as to the man- 
ner of collection? a 

6. Should the pressure get too strong, this is 
a matter that could be best adjusted by the 
companies’ agents and the assured. 


REGULATIONS OF 1898 


The Commissioner of Internal Revenue an- 
nounced that he would be guided by the terms 
of the regulations which applied to insurance 
during the Spanish-American War. Among 
them it is found that: 

1. A tax will be assessed on insurance policies 
issued by foreign insurance companies having 
agencies in the United States. ; 

9. Fire insurance policies, when assigned or 
transferred, will be taxed in proportion to the 
unearned premium. Sania 

8. Marine insurance policies issued by foreign 
companies having no established agencies in 
the United States are nevertheless subject to 
the stamp tax when obtained by or through 
brokers residing in this country. : 

4. Stamps must be affixed to premium notes as 


"5 when ng of a mutual insurance 
company are invested and profit accrues the 
policies are subject to taxation. 

It has been held in Texas that companies can- 
not compel policyholders to pay the tax, but 
must affix and cancel the stamps. Under this 
ruling of the State Attorney-General the tax 
can be shifted to the policyholder only in case 
the Commission deems the added tax unreason-~- 
able to companies to meet the new obligation. 
The companies may now petition for a hearing 
to empower them to raise rates to meet the 
tax. 

Marine underwriters last week decided after 
a conference that the insured should pay the 
tax. The large brokerage houses doing an 
ocean marine business have determined to pay 
the tax on cargo policies and to collect the tax 
on hulls from the insured. The premium on a 
large vessel is frequently as high as $50,000, on 
which the tax would amount to $250. 





Agents Want Better Rates 

The Birmingham (Ala.) Fire Exchange and 
Board of Trade have appointed five local agents 
a committee to discuss insurance matters with 
the South-Eastern Underwriters Association. 
They will strive to obtain better rates for Birm- 
ingham. W. C. Radcliffe, secretary of the 
Chamber of Commerce, has also requested the 
Underwriters Association for the engineers’ re- 
ports on Birmingham. 


Authority to Remove Hazardous Building 


The city attorney of Fort Worth has been asked 
by the city building inspector for a ruling as to 
whether the city itself has authority to wreck 
a building erected within fire limits in violation 
of the building code when the owner refuses to 
Temove it. The building involved was erected 
by T. H. Stanley, 63, who worked out a fine on 
the streets with pick and shovel rather than re- 
move it. The building inspector insists that it 
constitutes a serious fire hazard. 

As a part of the city’s campaign against old 
and dangerous buildings, Building Inspector 
Allen has condemned the county jail and the 
County Commissioners are considering plans for 
& Rew building. 
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HARTFORD FIRE PREVENTION 


Committee Appointed to Investigate Files 


Its Report 

A report has been submitted by the joint com- 
mittee composed of representatives of the Hart- 
ford (Conn.) Board of Trade and the Hartford 
Business Mens Association which was ap- 
pointed to investigate fire prevention condi- 
tions in that city. 

This condemns the né¢edless fire waste, al- 
though it says that the Hartford Fire Depart- 
ment is efficient and fully equipped, costing in 
the present year $292,000. Many of the present 
defects, the committee believes, will be reme- 
died in a new building ordinance now before the 
Common Council. The committee drafted an 
ordinance which has been presented to the 
committee on the fire department and the board 
of fire commissioners for consideration. 

The proposed measure provides for more fre- 
quent inspection, giving the chief of the depart- 
ment power to appoint an officer to receive and 
keep a record of inspections made by other of- 
ficers for the purpose of “‘ascertaining and caus- 
ing to be corrected any condition liable to cause 
fire and violation of the provisions of intent of 
any ordinance of the city affecting the fire 
hazard.”’ 


Forest Fires in Pennsylvania 

Forest fires in Pennsylvania have caused 
damage estimated at more than $450,000 in the 
first eleven months of this year, according to 
an estimate made by the State Department of 
Forestry. The figures show that 241,486 acres 
were burned over, and that it cost the State 
more than $16,000 to extinguish the fires. 


State Would Abolish Fire Marshal 


Included in the economy programme of Gov- 
ernor-elect Robert L. Williams of Oklahoma is 
understood to be the abolishment of the office 
of State Fire Marshal. Captain C. C. Ham- 
monds of Lawton, the present incumbent, has 
held the office since its creation in 1911. It is 
understood that Governor Williams favors con- 
solidation of the office with that of State Insur- 
ance Commissioner, to whom the marshal re- 
ports monthly now. 


Fewer Forest Fires in Last Year 


Reports from the National Forestry Office at 
Denver indicate that in the past year the States 
of Colorado, Wyoming and South Dakota ex- 
perienced fewer fires than ever before recorded. 
Since April, 252 fires have burned over 14,047 
acres of National forest lands in the Denver dis- 
trict, the total area of timber lands burned 
amounting to 3159 acres. The entire cost of 
fighting fires in the Denver district this year 
was $6544. The season has been the worst in 
four years as regards the National forests as a 
whole, the appropriation of $200,000 having had 
to be exceeded during the last fiscal year. 


‘The Test of Fire” 


“The Test of Fire’ is the title of a booklet 
gotten out by the Croker Fireproof Construc- 
tion Company of New York, which describes 
and illustrates the unique test applied to the 
residence of E. F. Croker at Long Beach, N. Y., 
built by the company named. It will be remem- 
bered that Mr. Croker started a fire in his home, 
closed the doors of the room in which it was 
located. and proceeded to enjoy dinner with his 
guests; and, later, to sleep quietly through the 
night, the fire being confined to one room and 
burning itself out. 


C. J. Doyle Dinner a Success 
Field men from all parts of Kentucky, as well 
as visitors from many other cities of the 
country, joined in a deserved compliment to C. 


317 


Fire Insurance 


J. Doyle, associate counsel of the National 
Board of Fire Underwriters, in the form of a 
dinner at the Seelbach, Louisville, Ky., last 
Friday evening. 

John Marshall, Jr., of Chicago, was the toast- 
master, and not a little of the credit can be 
given him for the excellent manner in which 
the testimonial to Mr. Doyle was carried out. 
The honored guest, whose work in the Glenn- 
Greene feud earlier in the year was remembered 
by the diners, entertained them all with an in- 
teresting talk. 

Harry Gamble of the Atlas, retiring president 
of the Kentucky Fire Underwriters Association, 
was given a diamond scarf pin by the members, 
S. Y. Tupper of the Queen making the presenta- 
tion. J. E, Chittenden of the Philadelphia Un- 
derwriters was chosen president, and A. I. Mac- 
pherson of the St. Paul vice-president for the 
coming year. 

Officers of the Kentucky Fire Prevention As- 
sociation were all re-elected, with the exception 
of the secretary, F. M. Drake, who Was suc- 
ceeded by Milton C. Miller, secretary of the 
Louisville Board. A feature of the meeting was 
the addresses of State Fire Marshal C. C. Bos- 
worth, who promised co-operation, and Assist- 
ant State Marshal Richman of Indiana, who de- 
scribed the aggressive and up-to-date methods 
used in that State. 

Those who spoke at the dinner were: 

Major J. M. DeCamp, manager Liverpool and 
London and Globe; W. A. Blodgett, vice-presi- 
dent American Central of St. Louis; C. M. Bul- 
litt, representing the business men who as- 
sisted in the settlement of the insurance trou- 
bles; F. M. Fisher, president of the Ohio Valley 
Fire, Paducah, Ky.; S. Y. Tupper, manager of 
the Queen at Atlanta; C. J. Doyle; W. H. Cox, 
president Great Southern Fire, Louisville; C. F. 
Snyder, manager Henry Clay Fire, Lexington; 
T. C. Timberlake, president Kentucky Associa- 


tion of Local Fire Insurance Agents, and Harry 
Gamble. 


Report on Superior, Wis. 


There is no serious danger of a conflagration 
in the principal mercantile district of Superior, 
Wis., according to the report of the engineers 
of the National Board of Fire Underwriters, 
which was recently made public. The low 
heights of buildings, wide streets and good fire- 
fighting facilities counteract the extensive areas 
of frame buildings and those of joisted brick 
construction. In the elevator district the houses 
are largely of weak construction, but are well 
equipped with private fire protection. The wa- 
ter supply is mainly reliable, but the quanti- 
ties obtained in the high-pressure district are 
somewhat deficient at pressures permitting 
direct hydrant streams. The fire alarm system 


_is inadequate, but important additions and im- 


provements have been planned which will bring 
it up to standard. The department is efficient, 
but is lacking in number of men, and is also de- 
ficient on water front protection. 


Brooklyn Rapid Transit’s New Rate 


The Brooklyn Rapid Transit schedule, which 
was placed about a year ago in Lloyds, London, 
will have a new rate. This is due to the action of 
the New York Fire Insurance Exchange's voting 
to affiliate with the Central Traction and Light- 
ing Bureau; it will adopt the latter’s schedule. 
Some members of the Exchange believe that it 
will mean a reduction of the road’s rate, but 
others say it will not. It will, however, have 
to be applied in the same way to all rapid 
transit risks in New York city. 
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NORTH CAROLINA REPORT 


Attacks Term Rule and Coinsurance— 
Wants State Control of Rating 


Attacking the present system of rating, as 
was expected, condemning changes in the term 
rule and favoring the control of rating by the 
State Insurance Department, the report of the 
fire insurance legislative committee has just 
been made public. The volume is voluminous 
in its size and sweeping in its character. 

The South-Eastern Underwriters Association 
is held by the report responsible for the 
changes in the term rule, which are said to 
have made an arbitrary and unjustified increase 
in rates. 

Admitting that the fire waste of the State is 
high, the volume says that as long as people do 
not know how rates are made, or how defects 
affect them, it is impossible to wage an ardent 
campaign for fire prevention. 


THE COMMITTEE’S RECOMMENDATIONS 


The committee recommends that coinsurance 
be prohibited by law, unless it is expressly 
asked for by the insured in writing, the request 
to be affixed to the policy. It also recommends 
that the Department be given authority to pass 
on the character of agents and to determine 
just what qualifications shall be required. It 
concludes by asking that if its recommenda- 
tios for rating supervision by the State are car- 
ried out, the former rates be restored until the 
Department deems a change necssary. 





Practical Fire Prevention 

Albert Herring, chief of the fire department at 
Murphysboro, Ill., is continuing his remark- 
able work in the way of inspections and fire 
prevention. Last year he issued inspection 
blanks to the children in the public schools, on 
which to make a report as to fire hazards of 
their homes, especially as regards flues, heating 
appliances, etc. He followed this up with per- 
sonal inspections, using the reports of their own 
children as arguments to urge corrections of 
defects upon the parents. As a result of the im- 
provements made, the number of defective flue 
fires, which had been nearly forty the previous 
year, was reduced to one this year, and that on 
a house which had not been inspected. On Fire 
Prevention Day this year out of 500 blanks given 
to the school children 478 were returned filled 
out completely, and all necessary reinspections 
are being made. In addition, Chief Herring 
gave prizes out of his own pocket for essays on 
fire prevention, seventy-eight being turned in. 


Settles for Stock Yards Fire 

Frank G. Robinson, receiver for the cattle 
mixed in the Kansas City Stock Yards’ fire, No- 
vember 6, under the orders of the circuit court, 
has distributed $165,000 to thirty-three claim- 
ants, withholding $24,000, or fifteen per cent of 
the proceeds of the sale, until January for 
further claims. The sum obtained will prob- 
ably be sufficient to satisfy all claims against 
insurance companies and the yard company. 





New German Marine Company Formed 

An organization, to be known as the German 
Marine Insurance Company, has been organized 
in Hamburg, with the avowed purpose of assist- 
ing commerce in the North and Baltic seas. 
It has a capital of 28,000,000 marks, of which 
the German Government takes 20,000,000. The 
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balance is taken by the German marine com- 
panies. Albert Ballin, general director of the 
Hamburg-American steamship line, and a direc- 
tor of the Nord-Deutsche Insurance Company of 
Hamburg, becomes chairman of the company, 
and Ph. Heinecken, general director of the North 
German Lloyd, vice-chairman. The board of 
managers consists of General Director Arthur 
Duncker of the Nord-Deutsche in Hamburg, 
Director Mutzenbecher of the Hamburg Assur- 
ance of that city, besides other leading marine 
insurance men. 


GEORGE H. MOORE TO RETIRE 


Has Been with Liverpool and London and 
Globe for Thirty Years 


George H. Moore, assistant manager of the 
Liverpool and London and Globe of Liverpool at 
Chicago, will retire soon, his resignation being 
tendered as of January 1. Although he has not 
missed being at his office, it is known that Mr. 
Moore’s continued poor health has necessitated 
the step. Hugh R. Loudon, who for several 
years has been actively in charge of the under- 
writing at the Chicago office, will succeed Mr. 
Moore. 

Mr. Moore is one of the oldest and best-known 
underwriters of the Middle West and an ex- 
president of the Fire Underwriters Association 
of the Northwest. He entered the insurance 
business more than thirty-five years ago as a 
special agent, and in 1882 took the Michigan 
State agency for the Liverpool and London and 
Globe. He kept this position until 1898, when 
he was chosen assistant manager at Chicago. 
Mr. Moore’s ideals have always been high and 
his retirement will be regretted. 

His successor is an active and progressive 
young man, a graduate of the field training of 
the company, who served it for some time in the 
Northwest before coming to Chicago. R. H. 
Purcell, State agent in the Mountain field, will 
come to Chicago to take Mr. Loudon’s place. 


No Pennsylvania Recommendations 

The next Pennsylvania Legislature will not 
be aided by any recommendations from the joint 
committee appointed to examine the objects, 
methods and practices of combinations of fire 
insurance companies. This statement was made 
by Representative Richard J. Baldwin of Dela- 
ware county, who was chairman of the commit- 
tee, composed of W. E. Crow of Fayette; R. S. 
Frey, York; J. S. Alexander and Frank McCann 
of Pittsburg. The committee conferred last 
week on its report. 

“We can make nothing but a few sugges- 
tions,” said Chairman Baldwin, ‘“‘for a study of: 
insurance laws of Pennsylvania leads us to be- 
lieve that this State is better off than most 
States. The fairness of Pennsylvania to the 
companies can be seen in the small number of 
complaints.’’ 


Kansas Fire Prevention Association 

Charles F. Hardy was recently elected presi- 
dent of the Kansas State Fire Prevention Asso- 
ciation for the third time at Topeka. Frank L. 
Britton was also given a third term as secre- 
tary-treasurer, and Wilbur D. Perry was re- 
elected vice-president. President Hardy read 
a compilation on serious defects in forty-nine 
Kansas towns, which showed 1018 defects in 
forty-one classes of hazards, projecting stove- 
pipes leading, and lack of protection of floors 
under cooking and heating devices coming sec- 
ond. 


318 


Thursday 


WAR RISK RATES VARY 





Fluctuation Caused by Uncertainty in 
Channel and North Sea 





FEAR STORMS HAVE RELEASED MINES 





Battles Still Expected in North Sea, South 
Atlantic and South Pacific Oceans 


Uncertainty regarding conditions in the North 
Sea and the English Channel caused war risk 
rates to fluctuate this week. Underwriters 
have varied in their quotations; one, for ex- 
ample, asking one and one-half per cent for 
coverage to the east coast of England and Scot- 
land, while another was demanding five per cent 
for similar coverage. The average rates, how- 
ever, aS announced by a leading American war 
risk underwriting agency, were one and one- 
half per cent for coverage to London and one 
and one-fourth per cent to the balance of the 
United Kingdom. This was an advance, for it 
is believed that before long there will be actiy- 
ity on the part of the German fleet in the North 
Sea. 

The underwriters who are asking higher rates 
have much to support their views. They point 
out that recent storms in the Channel and 
North Sea will undoubtedly free many anchored 
mines, which will be a menace to shipping. 
On the other hand, it has been said that English 
mines become harmless when released from 
their anchors and do no damage to vessels. 

But there is doubt about the German mines 
in the North Sea. It is contended that, in spite 
of the rules of warfare, they have already sunk 
vessels after leaving their anchors. 


NAVAL BATTLE EXPECTED 


It was reported that a number of German 
cruisers had left Kiel and were proceeding 
toward the North Sea. This has been taken to 
mean that a naval engagement is imminent, 
and that Germany would make an attempt to 
menace by a long series of attacks. If this is 
successful it is possible that one or more of the 
German ships may find its way to the Atlantic 
seaboard. 

Although the low rates quoted by Lloyds have 
tended to force underwriters to keep theirs 
down, it is the danger of a German vessel 
reaching the Atlantic safely that has held the 
rates up. It is shown that four or five losses in 
the Atlantic would wipe out all the war risk 
premiums that have been paid in months and 
would leave a large deficit besides. 

In the South Atlantic, because of the presence 
of Admiral von Spee’s squadron, risks have been 
kept up to two and one-half to three per cent. 
Coming action will not be long, it is believed, if 
the reports are true that a British fleet is pre- 
paring to engage with von Spee. But in the last 
few days it has been felt that he will make for 
the Straits of Magellan. Underwriters think the 
British plan is to hem him in there and let the 
Japanese fleet attack from the Pacific side. 


IN THE SOUTH PACIFIC 


When it became known that the German 
transport Prinz Hitel Friedrich sank the British 
steamer “Charcas” off Chili, the South Pacific 
situation became serious. It is believed that the 
presence of the transport will cause the present 
high rates to be maintained. Underwriters have 
been asking five per cent by way of Magellan 
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and three per cent by the Panama Canal for 
coverage against war hazards to South Pacific 
ports. 

Despite the losses of several steamers, thus 
far there has been profit in the war risk under- 
writing line in America, for there has been a 
large amount of business transacted and at 
high rates. It is also understood that London 
underwriters have done well. 


New Hampshire Agents Warned 
Insurance Commissioner R. J. Merrill of New 
Hampshire has sent out the following warning 
to agents in that State.: 


There have lately been brought to my attention cer- 
tain irregular and improper practices relative to 
the conduct of their business by fire insurance agents 
of this State. I have evidence of cases in which in- 
surance has been granted on buildings in process of 
construction under an agreement expressed or implied 
that no charge should be made for such insurance 
provided the permanent policy was placed by the agent 
writing the same. This has been effected by means 
of a cancellation of the builder’s policy at the end ot 
thirty days, the same being reported to the company 
as not taken, and being replaced by another policy 
which received the same treatment. It is claimed that 
this is not unusua!, but is the common practice in cer- 
tain localities in the State. This practice is in viola- 
tion of the law prohibiting rebates. 

If it is the custom of any particular agent, or of the 
agents in any particular locality, it must not be con- 
tinued, but the premium named in every insurance 
policy must be collected and an adjustment made in the 
case of builders’ policies when the permanent policies 
are finally written. 

Agents receiving this letter are invited to corresoond 
with this Department, bringing to its attention any 
facts which may bear upon this matter, and also ad- 
vising as to their own practices. : 

I also desire to take occasion to call to the attention 
of fire insurance agents the importance of care in the 
writing of their policies and in reporting them to the 
home offices of their companies. There have lately 
been before me several cases of careless and inaccu- 
rate descriptions, both of property insured and of the 
interests to be protected thereby. These are matters 
of too much importance to be looked at carelessly by 
the agents who are receiving a substantial part of the 
premium to compensate them for caring for the bus- 
iness properly. The fact that companies are usually 
willing to overlook errors of this kind in the settlement 
of losses does not relieve the agent from his responsi- 
bility, and I desire to emphasize the fact that the 
method in which these matters are attended to bears 
very materially upon the suitability of an agent to 
retain his license from this Department. 


Individual Fire Underwriters to Retire 
The Individual Fire Underwriters of St. Louis 
is canceling all outstanding risks and is to 
cease operation. The assets will not be dis- 
turbed until the liabilities are extinguished, 
and then will be released under the supervision 
of the Missouri Insurance Department. Insuf- 
ficient volume of premiums is given as the cause 
of the action. 


Central Union Fire Reinsuring 

J. J. Allen, assistant manager of the Occiden- 
tal Fire of Albuquerque, N. M., is in Kansas 
City completing the contract to reinsure the 
Central Union of Kansas City in Missouri, 
Kansas and Texas. George P. Tucker, special 
agent, will start at once on a tour of agencies. 
The North Branch of Sunbury, Pa., will take 
over the Central Fire’s New Jersey business 
from January 10. A. J. Barrett of the Missouri 
Insurance Department, who has been supervis- 
ing the Central Union for two months, was 
present at the signing of the contract. 





Applications Must Have Stamps 
Commissioner Burton Mansfield of Connecti- 
cut has notified companies that each application 
for the appointment of an agent received at the 
companies’ offices after December 1 must be 
accompanied with a ten cent internal revenue 
Stamp, to be affixed to the certificate of ap- 
Pointment and canceled by the Department. 
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This also applies to applications for power of 
attorney and all other certificates. 


G. E. Hart in Adjusting Business 

Gerald E. Hart, for more than thirty years 
connected with the management of fire and cas- 
ualty companies, has opened an office in Jack- 
sonville, Fla., where he will handle the ad- 
justing and settling of claims under policies of 
fire, burgiary and theft, employers’ liability, 
workmen’s compensation, accident and health 
insurance, as well as plate glass, flywheel and 
steam boiler. 


Mississippi Fires 

From loss reports filed by the various insur- 
ance companies writing fire insurance in Mis- 
sissippi there were reported 283 fires during the 
month of November, aggregating a probable to- 
tal loss of $184,750. More than one-half the 
fires occurred in dwellings; unknown causes are 
responsible for 106, sparks for fifty-nine, and 
adjoining buildings for 29. 





Fire Notes 


—The First National of Washington has been ad- 
mitted to South Dakota. 

—The first series of stock of the Wabash American 
Fire of Wabash, Ind., has been issued. 

—Charles H. Baldwin, a veteran insurance man of 
Minneapolis, died last week at Bellevue, Ohio. 

—George M. McCoy & Sons have been appointed 
Boston agents for the Arizona Fire of Phoenix. 

—The Security of New Haven has applied for ad- 
mission to the Underwriters Bureau of New England. 

—Wise & Munkenbeck have*been appointed local 
agents in Brooklyn for the North British and Mercan- 
tile of New York. 

—Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise- 
ment in another column. 

—B. V. Legg, special agent for the Continental of 
New York in Southern Michigan, now has the north- 
ern part of the State, too. 

—Fire Marshal Winship of Michigan is taking up 
with the school authorities a plan for effective teaching 
of fire prevention in the public schools. 

—It is understood that J. H. O’Reilly, who has been 
promoting the organization of the St. Joseph Fire at 
St. Joseph, Mo., has given up the project. 

—E. R. Hunt & Co. have been made Philadelphia 
agents for the Cleveland National Fire of Cleveland. 
They will repert direct to the home office. 

—Enger & Barnett of Chicago has been appointed 
as one of the agents of the First National of Washing- 
ton. The others have not yet been named. 

—The Peoples Fire of Louisville has been judged in- 
solvent and a judgment has been entered providing 
for the appointment of a receiver. No defense was 
entered by the company. 

—The City Council of Athens, Ga., has passed an 
ordinance giving the fire chief absolute power to order 
all rubbish removed from the city and also to correct 
defects in risks, 

—A large part of the territory in thé southern part 
of Brooklyn has been brought under the patrol of the 
Fire Insurance Salvage Corps of that city by a recent 
revision of the district boundaries. 

—E. E. Potter & Sons of San Francisco have been 
made Pacific Coast general agents of the Firemens of 
Newark, and Miller, Henley & Scott are now Pacific 
Coast general agents of the Firemens Underwriters. 

—An average reduction in rates of about 12 per 
cent will be made on Grand Rapids, Mich., because of 
the transfer of the city to the second class. This will 
include dwellings as well as specifically rated property. 

—Edwin R. Shoemaker, now with the Insurance 
Company of North America of Philadelphia, has been 
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appointed Indiana State agent of the London Assur- 
ance. He will have his headquarters in Indianapolis. 


—Hoover & Hurst of Pittsburg, who have repre- 
sented the automobile department of the Queen of 
New York in Western Pennsylvania for several years, 
have been appointed first agents for the fire depart- 
ment in Pittsburg, succeeding the Ringwalt-Raiber Com- 
pany. 

—One or two fire insurance companies operating in 
Mississippi have sustained heavy losses this year, and 
have advised their agents to stop writing business. It 
is believed they will withdraw from the State in the 
spring. 


—C. D. Weaver has resigned as State agent for the 
Union of Pittsburg in Minnesota and North Dakota, 
and will go on January 1 with the Granite State of 
Portsmouth, N. H., in Illinois, Indiana and Kentucky. 
His headquarters will be in Indianapolis. 

—T. R. Withers will retire next month from the 
firm of Withers & Mills of New York city. ‘ihe busi- 
ness will be continued by the other partners—John D. 
Mills and J. F. Honness. Charles Dean, it is an- 
nounced, will go with Mr. Withers. 

-A new brokerage firm under the name of Ander- 
son & Gelston has been formed, with offices at 123 
William street, New York city. The members are 
Edward C. Anderson, Jr., and Samuel C. Gelston, 
who was formerly with Clarence L. Fabre Company. 


-A revision of the Cincinnati building code, by 
which the inspection of electrical work now done by 
the local Fire Prevention Bureau will be taken in 
charge by the city and the fee collected for the benefit 
of the building department is proposed by Building 
Commissioner Rendigs, who plans to make his depart- 
ment self-sustaining. 

-The business of Cecil E. Smith in Pensacola, Fla., 
has been bought by the H. H. Thornton Company of 
that city. Mr. Smith, who has also been connected 
with the New York Life, is moving to Birmingham, 
Ala., the Southern headquarters of the company. In 
the future he will devote his entire time to life in- 
surance. 


—A conference between Gov. Dunne of Illinois, In- 
surance Superintendent Potts and representatives orf 
the fire insurance companies at Springfield was planned 
for yesterday to consider the situation in the State, the 
pending litigation begun by the Department and the 
companies and a possible programme for helpful in- 
surance. 

—M. C. Rathbun, special agent for the Liverpool and 
London and Globe of Liverpool in Southern Illinois, 
has been appointed agent for the State, with head- 
quarters in Chicago. D. H. Painter, special agent for 
the northern part of Illinois, has been appointed State 
agent for the mountain field, succeeding R. H. Purcell, 
now deputy assistant manager of the company. Mr. 
Painter’s headquarters will be in Denver. 
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Panama-Pacific Insurance Club Formed 

The Panama-Pacific Insurance Club was for- 
mally launched recently. This organization 
will entertain members of the fraternity next 
year at the Exposition, and has sixty-nine 
charter members. A membership committee is 
now on the hunt for additional applicants, and 
it is believed that the number will reach one 
hundred before the charter is closed. The first 
annual election of officers is to take place soon. 
Meanwhile the following temporary officers 
were chosen: President, Warren R. Porter, 
Western States Life; vice-presidnt, J. H. Bor- 
land, United States Fidelity and Guaranty, and 
secretary, Garner Curran, deputy commissioner 
World’s Insurance Congress. 

There are to be five grades of membership, 
with a graded scale of initiation fees and dues, 
and in addition press membership is provided 
without the payment of either. 
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INDIANAPOLIS LIFE AGENTS MEET 


Hold Enthusiastic Convention at Home 
Office—Profitable Two-Day Session 


Enthusiasm and good cheer reigned last week 
in Indianapolis, where agents of the Indianapolis 
Life of that city held their ninth anniversary 
convention. This was increased when the an- 
nouncement came that the company in eleven 
months of this year had written new business 
amounting to more than $2,300,000. 

Two profitable days were spent in business 
sessions, which included talks of interest on 
various topics and a round-table discussion, in 
which ‘‘Improving the Service’ was the princi- 
pal subject. A banquet, at which Vice-Presi- 
dent Manly presided as toastmaster, also served 
to add to the good feeling which prevailed. 

Albert Goslee, president of the company, 
made the main talk of the second day, compli- 
menting the agents on their splendid showing. 
Prizes were awarded to the winners, H. H. Hus- 
ton, manager of the Logansport district, carry- 
ing off the first; he wrote the largest percentage 
of his allotment and paid for a larger amount 
of business than any other agent. 


Dinner to Winslow Russell 


Winslow Russell, superintendent of agencies 
of the Phoenix Mutual Life of Hartford, was 
the guest of honor at a recent banquet held in 
the Hotel Henry Watterson, Louisville, Ky. 
Fifty members of the Louisville Association of 
Life Underwriters gathered there to greet him. 

Vice-President Burbank of the association 
presided at the banquet in the absence of Presi- 
dent Dennis, and addresses were made by Henry 
W. Powell, of the Equitable of New York, and 
Mr. Russell. The latter took for his subject, 
“Are Conditions Right in the Life Insurance 
Field?’ He emphasized the necessity for get- 
ting high-class men into the business, men who 
will become familiar with life underwriting as 
persons are in other lines or professions. He 
cited a number of instances where men had en- 
tered the business without any preparation or 
knowledge, and in response to inquiries sent to 
well-known business men the largest number of 
criticisms, he said, had to do with lack by 
salesmen of intimate knowledge of the com- 
modity they were trying to sell. 

Mr. Russell also told of his plan for increas- 
ing the efficiency force of a company and said 
it was now more than ever necessary for corpo- 
rations to train men of a representative type. 
After he had finished his address he devoted 
three-quarters of an hour to answering ques- 
tions. 


Pittsburg Life Underwriters Meet 


The Pittsburg Life Underwriters Association 
held an interesting meeting last week at the 
Fort Pitt hotel. Professor William J. H. 
Boetcker of Toledo, Ohio, addressed the gath- 
ering on “‘Thinking Ahead.” He made an im- 
pression on everyone present not only by his 
address, but incidental subjects, which he 
touched in the course of it. L. C. Woods of the 
Equitable talked on ‘‘December Production,” 
referring to this month as the greatest in the 
year—the one in which people are most likely 
to buy life insurance. Charles W. Scovel also 
spoke. Under the guidance of William M. Duff, 
president of the association, a general discus- 
sion followed. 
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COMMISSIONERS MEET 


Representatives of 24 States Gather in 
New York City 





COMMITTEE TO CONFER ON TAXES 





Will Obtain Information Regarding Certificate 
and License Fees 


Representatives from twenty-four States gath- 
ered at the Hotel Astor in New York city on 
Tuesday for the December meeting of the In- 
surance Commissioners of the United States. 
After a brief discussion, it was decided to ap- 
point a committee of three to confer with the 
Internal Revenue Commissioner to obtain 
definite information regarding the taxes on cer- 
tificates of authority and licenses granted to 
companies. 

Attention was also called to an instance where 
a concern’s building took fire. The fire depart- 
ment was called out to extinguish the blaze, at 
a cost of more than $1500. Action was brought 
against the firm by the department on the 
ground that there was no sprinkler in the build- 
ing, as had been ordered, and this was sustained 
by the courts. 

The convention adjourned at noon, the re- 
mainder of the day being given over to com- 
mittee sessions. John S. Darst of West Vir- 
ginia presided, and F. H. McMaster of South 
Carolina, secretary of the convention, acted in 
that capacity. Among the Commissioners and 
other representatives present were: S. Epsteen, 
Colorado; C. F. Nesbit, District of Columbia; R. 
J. Merrill, New Hampshire; E. H. Deavitt, Ver- 
mont; F. H. Hardison, Massachusetts; Frank 
Hasbrouck and H. D. Appleton, New York; S. 
W. McCulloch, Pennsylvania; T. M. Henry, Mis- 
sissippi; James R. Young, North Carolina; Jos- 
eph Button, Virginia; J. W. Blunt, Maine; C. G. 
Revelle, Missouri; Herman L. Ekern, Wisconsin; 
Felix Hebert, Rhode Island; E. H. English, 
Iowa, and Messrs. Arnold, Indiana, Russell, 
Ohio, and Rice, Alabama. 

The Commissioners in the afternoon consid- 
ered the question of the proposed uniform bill 
for the supervision of mutual casualty com- 
panies, which had been prepared by the Em- 
ployers Mutual Casualty Federation and the 
National Association of Mutual Insurance Com- 
panies. This bill provides for the organization 
and admission of mutual casualty companies 
under like conditions in all the States. It was 
discussed and was finally adopted with some 
amendments. 


Panama-Pacific Exposition 


The commission in charge of the World’s In- 
surance Congress Events in the Mines and 
Metallurgy Palace of the Panama-Pacific Expo- 
sition has selected a space nineteen by fifty- 
nine feet, a full quarter of a city block, for an 
insurance exhibit. This will also be one of the 
places where visiting underwriters may regis- 
ter; it is surrounded by the exhibits of the Pru- 
dential, Metropolitan, AStna, Rossia, Workmens 
Compensation Bureau, Hartford Fire, and 
others. 

The following committee has been appointed 
to gather interesting material for the exhibit: 
Willard Done, chairman, National Board of 
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Fire Underwriters, San Francisco; R. R. Dear- 
don, Jr., secretary, United States Review, Phila- 
delphia; J. A. Carey, editor Adjuster, San Fran- 
cisco; John D. Hogshead, editor, Insurance 
Herald-Argus, Atlanta; Wm. G. Taffinder, man- 
ager, Pacific Underwriter, San Francisco; C, I, 
Hitchcock, editor, Insurance Field, Louisville; 
E. H. Bacon, manager, Coast Review, San Fran- 
cisco; J. L. Bergstresser, managing editor, In- 
surance World, Pittsburgh, and Wm. §S. Bar- 
naby, managing editor, THE SPECTATOR, New 
York city. 

Arthur Hunter of New York has been selected 
by the permanent committee of the Interna- 
tional Congresses of Actuaries as its represen- 
tative in the National Council of the World’s 
Insurance Congress. Mr. Hunter is secretary of 
the committee for the United States and 
Canada. 

The Prudential of Newark has decided upon 
May 24 to 28, inclusive, as the date for its 
1915 convention in San Francisco. Monday, 
May, 24, will be ‘‘Prudential Day” at the Expo- 
sition. 





Life Counsel Meet 


The Association of Life Insurance Counsel 
held its annual meeting yesterday in the 
library of the Metropolitan Life building. 
The other meetings being held this week in 
the city attracted a number of insurance men 
here, and there was a good-sized audience on 
hand when the meeting was called. 

The following papers were read: 


“Misrepresentations as Defense to Policy 
Contract,’”’ by James H. McIntosh, general coun- 
sel New York Life; ‘‘Questions Arising Under 
the Non-Forfeiture Statute of Missouri,’ by 
Lucien F. Robinson, general counsel Connecti- 
cut Mutual and Connecticut General; ‘‘Must the 
Policyholder Pay Taxes on the Cash Surrender 
Value of His Life Insurance?” by Alfred Hur- 
rell, attorney Association of Life Insurance 
Presidents, and ‘‘A Policyholder’s Relation to 
the Resources of a Mutual Life Insurance Com- 
pany,’ by Hon. William M. Bullitt of Kentucky, 
former Solicitor General of the United States. 


New York Life’s Christmas Book 


The New York Life has issued a Christmas 
book giving the names of 459 persons to whom 
the company will distribute more than $1,393,000 
this month under endowment policies which ma- 
ture. The names are of persons in various 
walks of life and from all parts of the world, 
and include John Condon, Illinois, $54,871; 
Emma Eames, Massachusetts, $36,955; Max 
Drey, New York, $32,715; Erik O. Lindblom, 
California, $32,078, and Adolf A. Sternberg, 
Germany, $20,254. The booklet also gives a list 
of persons to whom the company has dis- 
tributed more than $5,113,413 in the first elevel 
months of 1914 under endowment policies. 


South Bend Life Underwriters 


Life underwriters of South Bend, Ind., re 
cently met and perfected an organization, 
electing officers. Members of this new organi 
zation are especially enthusiastic over the 
project. E. S. Johnson, Northwestern Mutual of 
Milwaukee, who was elected temporary chaif- 
man at the first meeting, was chosen president; 
Edward Twomey, Equitable of New York, vice 
president; J. B. Wright, Metropolitan of New 
York, secretary, and Ward Mack, Northwesterl 
Mutual, was selected delegate to the National 
Convention. 
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INSURANCE DEPARTMENT AIDS 
CORONER’S INVESTIGATION 


Superintendent Hasbrouck Promises Help 
to Commissioner Wallstein in Probe 


The New York State Insurance Department, 
through Superintendent Frank Hasbrouck, has 
joined Commissioner of Accounts Wallstein in 
the hunt for bad practices in the coroners’ of- 
fices in New York city. The Commissioner is 
now endeavoring to learn just what the rela- 
tions have been between the insurance com- 
panies and the coroners. He says he knows of 
two specific cases in which an attempt was 
made to extort money from a company in return 
for information which it was legally entitled to 
have without remuneration, and he has so far 
proved that a coroner received fees from one 
company. In the two specific cases in which he 
heard efforts at extortion were made it is un- 
derstood that the money was not paid by the in- 
surance companies. 

Commissioner Wallstein asked Superintendent 
Hasbrouck to request a company to furnish him 
with certain information to perfect his case. 
The next day the company consented to do this, 
and Mr. Hasbrouck has said he will do all he 
can toward aiding the investigation. 

The files of this company will be examined at 
a private hearing to learn if the evidence sub- 
stantiates the charges that an attempt was 
made to extort money from the company. Be- 
fore the public hearing is completed it is pre- 
dicted that it will be shown that the present 
coroners’ system is unfit. 


Farmers National New Home 

The Farmers National Life of Chicago is plan- 
ning to move into its new building before the 
end of the month. President John M. Stahl has 
announced that the drawing room of the former 
Chase mansion, the company’s new home, will 
not be used for office purposes, but will be re- 
served for meetings of clubs and directors, and 
kept as a place where insurance men, and espe- 
cially insurance journalists, may drop in for a 
quiet chat and a smoke. 


Conference of Southern Companies 
The Conference of Southern Companies held 
4meeting last week in the Piedmont hotel, At- 
lanta, when important business was discussed. 
It was called by George A. Grimsley, president 
of the Jefferson Standard of Greensboro, N. C., 
and was attended by representatives of eighteen 
Southern companies, located in Virginia, North 
and South Carolina, Georgia, Alabama, Florida 
and Mississippi. T. W. Blackburn, secretary of 
the American Life Convention, was also present. 


New Stipulated Premium Company 
The Traders Assurance Company, a stipulated 
Premium corporation of St. Louis, has been in- 
‘orporated under the laws of Missouri. It has 
4 capital stock of $10,000, twenty per cent of 
Which has already been paid in. The stock- 
holders and directors of the company are: W. 
D, Mahaney, H. R. Oliver, Samuel Clark, 
George B. Hans, George P. Kohlberg, Jr., B. 
W. Gunn and Cabell Gray, all of St. Louis. 


German Company Pays $3,750,000 
According to an official report it is learned 
that one company, the German Military Service 
and Life, has paid out 15,000,000 marks ($3,750,- 
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000) since August 15 to beneficiaries of German 
soldiers killed in the war. In the single month 
from October 15 to November 15 the disburse- 
ment amounted to 5,369,000 marks ($1,342,250), 
and on November 26 alone they exceeded 441,- 
000 marks ($110,250). Daily payments during 
the last week have averaged about 300,000 marks 
($75,000). 


WITH THE LIFE UNDERWRITERS 


Notes of Happenings of Interest from 
Various States 


Hugh M. Willett, president of the National 
Association of Life Underwriters, has been im- 
pressing upon the various local assemblies the 
necessity for members laying aside an amount 
each month to be used in defraying their ex- 
penses to the 1915 convention. This scheme has 
been practiced for several years, but there is 
especial need of thrift this year, because of the 
fact that the convention will be held in San 
Francisco, and the expense of most of the dele- 
gates will be heavier than usual. 

Warren M. Horner of Minneapolis, general 
agent of the Provident Life and Trust of Phlia- 
delphia, was the speaker at the last meeting of 
the Cleveland Life Underwriters Association at 
the Chamber of Commerce Club. His address 
was on “Education and Conservation in Busi- 
ness Insurance.” 

Monday was a busy day for life underwriters’ 
associations in the Middle West. The Lansing 
Association held a dinner, with Charles Scovel 
as guest, and in the evening the Detroit organi- 
tion met to elect officers for the coming year. 
The work of the National Association was dis- 
cussed by H. W. Spence of Detroit at the meet- 
ing of the Grand Rapids Association on the 
Same evening, and John H. Hawks of Lansing 
also spoke. 


BANQUET IN CHICAGO 


The Chicago association will give a banquet 
to-night at the Hotel LaSalle to the life under- 
writers of the city, and strong efforts are be- 
ing made to bring every life man of the city 
there. No business will be transacted and it 
will be a ‘get-together’ evening. A reception 
will be held at 6 o’clock, with the dinner half 
an hour later. A special fund has been raised, 
which will cover the expenses of the occasion, 
and there will be no assessment made on visi- 
tors who attend. 

Royal S. Goldsbury of Pittsburg and John L. 
Shuff of Cincinnati, both well known as speakers 
and representative life men, will address the 
meeting, and there will also be several short 
talks by members of the association. Personal 
invitations have been or will be sent to all of 
the 1600 life insurance men in Chicago to attend 
the gathering and enjoy a social evening. 

At the last meeting of the Indiana Associa- 
tion of Life Underwriters, held in Indianapolis, 
W. S. Diggs of the Ohio Federation spoke. The 
purpose of the special meeting was to arouse 
enthusiasm in the Indiana Insurance Federa- 
tion. There was a large attendance, invitations 
having been sent to all Indiana life companies 
to have delegates at the meeting, whether mem- 
bers of the association or not. Governor Samuel 
M. Ralston was to have spoken at the December 
meeting, but plans have been abandoned. 


—A competent executive, with capital to invest with 
services, desires an active interest with a progressive 
company or agency. His advertisement will be found 
in another column. 
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STOCKHOLDERS VOTE TO MUTUALIZE 


Metropolitan Policyholders to Cast Ballots 
on December 28 


The second of the four steps for the mutuali- 
ation of the Metropolitan Life was surmounted 
last Friday by the voting of the stockholders 
for the plan as submitted by President John R. 
Hegeman two weeks ago. Funds from the 
treasury will be used to purchase the $2,000,000 
seven per cent capital stock now outstanding. 
Of the $6,000,000 necessary for this purchase, 
$4,000,000 will come from the company’s surplus. 
On December 28 the third step will be taken, 
when policyholders will vote on the proposition. 
The final event, preparatory to the mutualiza- 
tion, will be the consent of the Insurance De- 
partment to the plan. No opposition is ex- 
pected at either of these, and it is almost cer- 
tain that the plan will be approved by both. 


Company Tidings 
—The Illinois Life announces that its November 


results exceeded the business for the same month in 
1913 by nearly twenty per cent. 


—The Great-West Life of Winnipeg reports busi- 
ness to the end of November as substantially ahead 
of the equivalent period of the year before, and the 
indications are for a vigorous close to the business 
year. 


—An increase in new business of more than $200,000 
was made by the Guarantee Fund Life of Omaha in 
November, the month’s total amounting to $1,768,000. 
The amount of new business received this year to De- 
cember 1 is $21,686,000. 


—The Wisconsin Life, Madison, Wis., recently 
moved into its new home at the corner of Carroll and 
Mifflin streets. The company will now occupy practi- 
cally the entire third floor of the building, formerly 
known as the Kroncke block, which has been entirely 
remodeled. 


—tThe capital of the Northern Life of Seattle is to 
be increased to $150,000; this was decided upon at a 
recent meeting of the board of trustees that the com- 
pany may extend its operations. At the present time 
its business is confined to Washington and Idaho, but, 
with the additional capital, a further branching out 
will take place. 





Life Notes 


—Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise- 
ment in another column. 


—There will be found in another column the ad- 
vertisement of a life insurance executive who desires 
a permanent connection with an established company. 


—The Cleveland agency of the Phenix Mutual 
Life of Hartford shows a gain of nearly $100,000 for 
the first eleven months of 1914 over the entire year 
of 1913. W. H. Whitney is the manager of the 
agency. 

—Powell Neas & Co. of Johnson City, Tenn., who 
were appointed general agents of the Atlantic Life of 
Richmond for eastern Tennessee on November 18, 
1914, wrote $101,000 of insurance up to December 2. 
War has not affected this energetic firm’s business ad- 
versely. 

—Charles Weinfeld, district agent of the North- 
western Mutual Life of Milwaukee at Wausau, Wis., 
has been transferred to the company’s Kansas City 
field. Mr. Weinfeld wrote more than a million dol- 
lars in new insurance for each of the last three years 
in Wausau. 

—George A. Rider recently resigned as general man- 
ager of the Union Pacific Life of Portland. He has 
removed to San Francisco, and plans to engage in 
some branch of life work in California. Mr. Rider 
has had many years’ experience as agency manager 
and field worker on the Pacific Coast. 
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VOTE TO MUTUALIZE 


Prudential Policyho!ders Favor the Plan 
Strongly 





COUNT SHOWS 940,000 EOR IT 





Only 208 Policyholders’ Proxies Received Against 
It—Believed the Final Total Will Not 
Reach 500 


The meeting of the policyholders of the Pru- 
dential to pass upon the plan for mutualizing 
the company was held Monday last at the home 
office in Newark, and the success of the project 
was assured when it was announced that of the 
941,000 votes cast by proxy only 208 were 
against it. When the final count is made it 
believed that the number of ballots opposing the 
mutualization will not exceed 500. 

The plan now approved by the policyholders 
provides for the turning over the complete con- 
trol of the company to the more than 12,000,000 
policyholders. This will be done by the pur- 
chase and retirement of the $2,000,000 capital 
stock. Shares whose par value is $50 will be 
paid for at $455, or 910 per cent. This means 
that the company’s stockholders will receive 
$18,200,000 for their stock whose par value is 
$2,000,000. 


OUTSTANDING INSURANCE 

At present there is more than $2,500,000,000 of 
insurance contracts in force, and the company’s 
assets exceed $350,000,000, while the annual in- 
come is about $100,000,000. When the mutuali- 
zation proceedings have been completed, future 
profits of the Prudential will go to the policy- 
holders to be distributed at periodic times. No 
more dividends will be declared to the stock- 
holders, to be distributeg at periodic times. No 
arated on stockholders’ account. 

Under the mutualization the policyholders 
will elect directors of the company, and when 
it is perfected all the surplus earnings of the 
company will be distributed to holders of both 
participating and non-participating policies. 


President Head Surprised 


H. Thomas Head, president of the Public Sav- 
ings of Indianapolis, was agreeably surprised 
on his birthday recently. Entering his office 
he found about forty members of the office staff 
and agents there, and upon his desk were 
piled flowers and other remembrances, the re- 
sult of a special appeal to all agents of the 
company. This was in the shape of more than 
300 applications, representing $150,000 of new 
business. Every district and agency in the 
company’s field took part in making the sur- 
prise a success by sending in one or more ap- 
plications. 


Commonwealth Life Changes 


The Covington district of the Commonwealth 
Life of Louisville, Ky., has been placed in 
charge of J. J. Payne, an inspector, formerly at 
the home office of the company, C. H. Wilson 
having resigned as_ superintendent. Zeddie 
Tucker, former deputy at Ashland, has been 
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transferred to the Covington office, and has 
been succeeded by C. W. Cordial, a Louisville 
deputy. 


Industrial Notes 

—The Colonial Life of Jersey City announces the 
appointment of E. Ince as assistant manager in Jersey 
City. 

—The Quick Payment Old Line Life of Bonne 
Terre, Mo., is now writing industrial insurance in 
Missouri. Its capital is $100,000, of which $20,000 has 
been paid in. The officers are: John C. Seger, presi- 
dent; Lawrence ©. Wells, vice-president; Irvan L. 
Page, secretary, and Andrew P. Mackley, treasurer. 





CASUALTY, SURETY & 
MISCELLANEOUS 


PLATE GLASS MANAGERS TO MEET 


Superintendent Hasbrouck Calls Conference 


to Consider Evils of Situation 

Frank Hasbrouck, Superintendent of Insur- 
ance in New York, has called a meeting of man- 
agers of companies transacting plate glass in- 
surance in the State for December 14. In his 
letter to the managers, the Superintendent calls 
attention to the evils of the present situation 
and requests their co-operation in restoring 
proper practices. The Department is now en- 
gaged in a thorough investigation of plate glass 
companies which will not be finished for some 
time. 

In the meantime, continues the letter, com- 
panies are continuing a course of indiscrim- 
inate rate cutting and excess commission pay- 
ments, regardless of consequence. This might 
continue until the companies violating the law 
are brought to punishment, but it would not re- 
pair the injury done to law-abiding companies’ 
or to the business in general. 

Superintendent Hasbrouck has also asked the 
companies to furnish him with information 
concerning agency contracts and rates of com- 
mission paid. In this request the corporations 
are asked to state also the number of agents 
authorized to write plate glass insurance in 
New York, whether agreements to pay com- 
missions are in writing or verbal, and whether 
they contain a cancellation clause. He also 
asks whether these were in force before Octo- 
ber 27, when the Plate Glass Underwriters As- 
sociation disbanded, and whether these agree- 
ments were in violation of any agreement en- 
tered into between the company and the associ- 
ation. Managers of companies are much inter- 
ested in the meeting and there is speculation as 
to its outcome. 


To Supervise Casualty Lines 

Mr. J. A. Campbell, for several years with the 
Travelers Insurance Company in Chicago and 
assistant manager in Milwaukee, has associated 
himself with the Fidelity and Deposit Company 
of Maryland as of December 1. He will shortly 
go to Texas to take up the supervision of the 
casualty lines for that company in that State, 
with headquarters at Dallas. Mr. Campbell and 
Edmund G. Armstrong, who have charge of the 
company’s surety matters in Texas, will make 
a strong combination, as they are both young, 
aggressive and experienced men. 
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THE ADJUSTERS MANUAL 


A New Edition, Revised, Enlarged and 
Illustrated—In Press 

The Adjusters Manual is a work prepared 
by C. H. Harbaugh, M. D., for the purpose of 
assisting insurance companies, railroad and 
transportation companies, adjusters and agents 
in the adjustment of claims resulting from ac- 
cident or sickness. The first edition met with 
such a warm welcome from all classes for 
whom it was designed and had a large sale, so 
that the issuance of a second edition has be- 
come necessary which will shortly be ready for 
distribution. 

In preparing this second edition the author 
has thoroughly revised the work, and has 
added many new and important features, while 
at the same time maintaining a simple method 
of treatment of the subject. By the eliminat- 
ing of technical terms in the discussion of 
medical subjects, the book is readily compre- 
hended by all who have occasion to use it. 

For the new edition each article has been 
entirely rewritten and enlarged, while among 
the new features added may be mentioned 
twelve illustrations of the skeleton, muscles 
and organs of the body; glossary of medical 
terms used in accident and health insurance— 
1700 words and explanations; table of bones; 
table of muscles and their functions; table of 
comparison between Centigrade and Fahrenheit 
thermometers; new table of heights and 
weights for selection of risks in accident and 
health insurance. Each article on injury speci- 
fies the time that should be allowed for in- 
juries in factories when workmen’s compensa- 
tion acts do not apply. In connection with 
articles on diseases a new heading is given in 
reference to partial disability when payable 
under a health policy. 

The new articles added embrace the follow- 
ing subjects: Palmar abscess; ischio-rectal 
abscess; abscess of the inguinal glands, sprains 
of the sacroiliac joint; ulcer of ‘the eye, 
chicken pox; mumps; whooping cough; abra- 
sions of the scalp, neck, chest, abdomen, back, 
shoulder or arm, elbow or forearm, hip or 
thigh, foot or toe; contusions of the neck, 
shoulder or arm, elbow or forearm, knee joint; 
fracture of the pelvis, knee cap; concussion of 
the brain; abrasions and contusions of eyelids; 
incisions and lacerations of eyelids; punctured 
wounds of eyelids; burns and scalds of eye- 
lids; injury to the external ear; pericarditis, 
duodenal ulcer; ptomaine poisoning; cholecys- 
titis; eczema; urticaria; varicose ulcer; ab- 
scess of the middle ear; ascites; cataract of 
the eye; iritis; mastoiditis; measles; retinitus; 
stomatitis. 

The second edition of “The Adjusters 
Manual” will comprise about four hundred 
pages, bound in flexible leather, and will sell 
at $2.50 per copy. Liberal discounts are al- 
lowed on orders in quantities. Orders should 
he addressed promptly to The Spectator Com- 
pany, 135 William street, New York, in order 
to secure early copies of this important work. 


—Desk room may be obtained at a reasonable rental 
in the Insurance Exchange, Chicago. See advertise 
ment in another column. 
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December 10, 1914 


SUPPLEMENT TO THE ACCIDENT 
INSURANCE MANUAL 


New Accident and Health Policies 


With the increasing importance of personal 
accident and health insurance, and the advent 
of new companies into this field of underwrit- 
ing, there have recently appeared a number of 
new and revised policy forms. 

Among the new forms are: American Casu- 
alty Company, Reading, Pa., ‘‘Simplex Accident.’’ 
American Fidelity Company, Montpelier, Vt., 
“Ideal Combination Accident” and ‘Ideal Dis- 
ability.”” Casualty Company of America, New 
York, ‘Double Life Payment Accident’? and 
“Double Life Payment Disability.”” The Equit- 
able Accident Company, Boston, Mass., ‘‘Eu- 
reka.””’ General Accident, Fire and Life Assur- 
ance Corporation, Ltd., Perth, Scotland, ‘‘Gen- 
eral Accident.’’ Midland Casualty Company, 
Chicago, Ill., ‘‘Paymaster.’’ National Life In- 
surance Company of the U. S. A., Chicago, III., 
“Central Accident.” Standard Accident Insur- 
ance Company, Detroit, Mich., ‘‘Accumulating 
Indemnities Disability.”’ United States Fidelity 
and Guaranty Company, Baltimore, Md., ‘‘Pro- 
gressive Disability.’’ 

In order that field men may have the text of 
these new contracts in convenient form and at 
minimum expense, The Spectator Company has 
just issued all the more important of the new 
policies as a Supplement to The Accident Insur- 
ance Manual, which was published in July, 1914, 
and comprises 360 pages. The manual consti- 
tutes a directory of the plans and contracts of 
the leading stock and mutual companies, with 
a chapter on “Hints to Agents” and a classifica- 
tion of risks. Being of convenient pocket size 
and bound in flexible leather, this publication is 
of great value to field men and managers, con- 
taning, as it does, exact copies of all the lead- 
ing accident and health policies in the field to- 
day. The Supplement contains thirty-two pages, 
devoted exclusively to the presentation of the 
new policy forms, together with the rates of 
premium charged for same, which have been 
placed on the market since The Accident 
Manual was published, and can be secured for 
the sum of fifty cents a copy. The price of The 
Accident Insurance Manual is $2; Accident In- 
surance Manual and Supplement together, $2.50. 
Orders should be addressed to The Spectator 
Company, 135 William street, New York. 


An Interesting Affair 

On the night of Friday, December 4, a re- 
Markable tribute was paid to Bayard P. Holmes, 
President of the Hooper-Holmes Information 
Bureau of New York. About one hundred and 
fifty of his friends—business and social—gath- 
ered at the Republican Club and gave him a 
surprise dinner. Those present included insur- 
ance men, journalists, lawyers, clubmen and 
Masons, representing most of the organizations 
to which he belongs and for which he has 
worked so readily when called upon. The af- 
fair had been kept entirely secret from the 
guest of honor, and upon arriving in the midst 
of the dining room he was, for once, completely 
Nonplussed. The dinner was a thoroughly en- 
joyable one in every way. An elaborate enter- 
tainment was provided and the speech-making, 
While kept within due bounds, was more than 
Usually interesting. A handsome gold cigarette 
case was presented to Mr. Holmes as a me- 
Mento of the occasion, while arrangements have 
been made for a permanent record of the pro- 
Ceedings embracing the entire list of those who 
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participated, as well as the speeches made. The 
whole affair was a well-deserved compliment to 
a man who finds his chief pleasure in doing good 
to and for his fellowman. 


Tried to Sell Compensation Secrets 
Sigmund Fox and his son Philip were arrested 
last week in New York ciy, charged with trying 
to dispose of information of the Workmens 
Compensation Bureau to the United States Cas- 
ualty. The officers of the latter company in- 
stalled a dictograph by means of which detec- 
tives were able to get enough evidence to ar- 
rest the two men. The elder Fox was formerly 
a detective and his son was employed by the 
commission. It is alleged that the latter offered 
to turn over confidential instructions of F. 
Spencer Baldwin, manager of the compensation 
fund, reports as to its conditions, its new 
schedules of rates before they were adopted and 

advance copies of opinions to be rendered. 


Death Rate in Mines 


The report of the Bureau of Mines for the 
year 1913 gives a total of 3651 men killed in 
American mines and quarries, a death rate of 
3.49 and an untabulated record of injuries which 
are estimated, however, at about 100,000, a 
figure which, it is stated, might have been les- 
sened by half had all the various agencies in- 
volved, the operators, miners, and the State and 
National governments, done their full duty in 
the matter. 


Mutual Casualty Federation Meets 

About forty companies were represented at 
the Hotel Astor, New York city, on Monday, at 
the meeting of the Mutual Casualty Federation 
of America, an organization which looks after 
the interests of all mutual companies. The 
gathering discussed matters pertaining to uni- 
form legislation affecting mutual companies in 
the different States. A tentative law was con- 
sidered, as well as mutual reinsurance, statis- 
tical information and other matters. 


W. McK. Hillas Promoted 


Walter McKean Hillas has been made assist- 
ant secretary of the Fidelity and Casualty of 
New York. He is a brother of President R. J. 
Hillas, and entered the insurance business in 
1897 with the Sun Insurance Office of London. Two 
years later, however, he withdrew from the 
fire business to enter the accounting department 
of the Fidelity and Casualty. In 1911 he was 
appointed assistant superintendent of the acci- 
dent department of that company. 


Form New Accident Bureau 

At a meeting of the executive committees of 
companies writing personal accident and health 
insurance on Tuesday at the Hotel Astor, the 
“Bureau of Personal Accident and Health Un- 
derwriters’’ was formally organized. Its object 
is to improve conditions in the business. A 
constitution was adopted and Walter C. Faxon 
of the A®tna Life was elected chairman. An ex- 
ecutive committee was also chosen. 


Standard Accident Plans to Double Stock 
A special meeting of the stockholders of the 
Standard Accident of Detroit was called for 
Tuesday afternoon at the company’s home of- 
fice to consider a plan to increase the com- 
pany’s stock from $500,000 to $1,000,000 in any 
manner the stockholders may determine. 
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WANT NEW BOILER CODE 





Present Law Differs in Each State and 
Municipality 





ACCIDENTS KILL 400 EVERY YEAR 





Society of Mechanical Engineers Hears Report 
Urging ‘‘Safety First’ in Construction 
and Operation 
More than 400 persons lose their lives and 
twice that number are injured in the 1300 boiler 
accidents which occur every year. Of these 
from 300 to 400 are explosions, many of them 
with fatal results. These facts were brought 
out in a recommendation of the boiler code 
committee of the American Society of Mechan- 
ical Engineers, submitted at the annual meet- 
ing of that body held in New York city last 

week. 

From the point of view of these figures alone, 
John A. Stevens of Boston, chairman of the 
committee, urges that a uniform law for boilers 
is needed. For, as he explained the matter, 
“The time has now come when professional men 
must pay attention to the condition of the 
boiler room of the schoolhouses where their 
children are housed.” 

The committee seeks the establishment of a 
uniform law through the country covering the 
construction, installation and maintenance of 
stationary boilers and other pressures. It has 
drafted a code which applies to the ordinary 
commercial boilers, such as are installed in a 
present-day shop, and the modern heating 
plant, but is not designed to interfere with 
boilers coming under Federal inspection and 
control, such as those of steam locomotives and 
other railroad apparatus. 


THREE-YEAR INVESTIGATION 


Mr. Stevens announced that the committee 
had been investigating for three years, and the 
results obtained in the matter of the number 
of persons killed are startling. 

At present the situation in the different 
States is far from uniform. Ten, as well as 
nineteen municipalities, have laws requiring the 
compulsory examination of boilers. They also 
have rules for their construction and operation. 
Several other States and cities are preparing 
laws, but all differ from one another in essen- 
tial points. What would be legal for a person 
to do in one does not meet the requirements of 
another. 

The committee held many preliminary hear- 
ing, in which it received suggestions of various 
kinds from experts, societies and representa- 
tives of companies. Then the uniform specifi- 
cations for materials were decided upon. 


THE SAFETY STANDARD 


The safety standard which the committee 
finally decided upon stationary boilers is set 
considerably higher than that required by the 
Government for railway boilers. 

The recommendations, as submitted, are di- 
vided into two parts, the first being given over 
to the fundamental principles of boiler opera- 
tion and setting the standard applicable to ali 
boiler practice. The second division of the 
work was prepared in collaboration with the 
American Society for Testing Materials, the 
Boiler Makers Association and other organiza- 
tions. It contains the standard specifications 
for the future construction of boilers. 
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STATE COMPENSATION 





New York Commission Passes on Up- 
State Cases 





SEVERAL AMENDMENTS SUGGESTED 





Opponents of Various Laws Pick Out Defects— 
Maryland Act to be Attacked 


Members of the New York State Workmens 
Compensation Commission spent last week up 
the State passing on cases which came before 
them since their last trip in the same territory. 
A peculiar incident developed in Rochester. 
Ivan M. Batzold, employed in the dairy of Carl 
Halsey, was blinded by the explosion of a bot- 
tle-washing machine. It came to light that 
Halsey had not complied with the law requir- 
ing him to take out insurance, and Commis- 
sioner John Mitchell ruled that the dairy man 
must make some provision for the boy’s care or 
legal action will be taken. 

The case gave rise to the question, ‘‘How 
many small employers in the State have not 
taken out insurance because of their uncer- 
tainty as to whether or not they are included 
in the groups of so-called hazardous occupa- 
tions?” This instance of the dairy will be used 
as an amendment to the present law to make it 
more comprehensive, including all classes of oc- 
cupation except such as are specifically and 
plainly exempted. 


AMENDMENTS SUGGESTED 


It is calculated that, as the New York law 
now stands, a sum as high as $40,000 can be ob- 
tained for an injury or death claim. An amend- 
ment which has been suggested, and which will 
probably be introduced in the next legislature, 
would place $10,000 as a maximum on the 
amount of money that must be paid to an em- 
ployee in case of an injury or to his dependents 
in case of his death. Such an amendment as 
‘this, it is believed, would have a material ef- 
fect in lowering the rate of insurance in the 
State, and even the most radical are obliged to 
admit that the present sum is far too large. 

Defects in the laws of other States as well as 
New York are rapidly becoming apparent, and 
conferences are being called to suggest reme- 
dies for them. In Illinois last week thirty rep- 
resentatives of manufacturers, labor organiza- 
tions and coal operators met in the offices of the 
State Industrial Board and considered the im- 
perfections of the act. 


COMMITTEE TO PREPARE CHANGES 


F. S. Harper was named chairman of a com- 
mittee to prepare changes in the law and pre- 
sent them to the legislature at its next ses- 
sion. Mr. Harper is a lawyer, and his commit- 
tee is expected to start in on its work at once. 

Chairman Vaughn of the industrial board said 
that the committee represented opposing inter- 
ests and would only attempt to make the act so 
that it can be interpreted consistently. ‘‘Even 
the first sentence of the law has caused trou- 
ble,” he continued, ‘“‘not only for the board but 
for lots of other persons.’”’ It reads: 

An act to promote the general welfare of the 
people of this State by providing compensation 
for accidental injuries in the course of employ- 
ment within this State. 

“From sections of the act which follow it is 
evident that the law intends that every Illinois 
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employer should be responsible for accidents 
that befall anyone in his employ wherever they 
may happen to be working. This applies to an 
employee of an Illinois firm injured while out 
of the State. If the board decides against him, 
its offices are filled with lawyers reading this 
preamble to us, and if it decides for him we are 
also besieged.’ 


WANT AMENDMENTS IN NEBRASKA 


The Nebraska Legislature will be asked at its 
coming session to consider several amendments 
to the compensation law proposed by the State 
Federation of Labor. One would have an un- 
paid commission or an industrial board pat- 
terned after those of New York and Wisconsin 
to consider cases and make awards. On this 
commission would be the Attorney-General, the 
State Treasury and the Labor Commissioner. 

An effort will also be made to raise the com- 
pensation rate from fifty per cent to sixty-six 
and two-thirds per cent, and the weekly scale 
from $10 maximum to $12. The federation also 
has other suggestions; it would extend the em- 
ployer’s coverage to one man. At present the 
act only embraces those employers of five or 
more men. It would also have money paid to a 
general fund in the case of fatality where the 
employee leaves no dependent, instead of not 
having it paid at all. 

This amendment follows the recommendation 
adopted at the meeting of the American Feder- 
ation of Labor, where it was held that em- 
ployers would not discriminate in the employ- 
ment of unmarried men if they knew that the 
compensation had to be paid whether an injured 
employee had dependents or not. The Nebraska 
Federation also asks for a specific schedule for 
specified injuries. It is also believed probable 
that the law will be extended to school teachers. 


THE MARYLAND ACT 


A move has been started in Frederick, Md., 
to test the constitutionality of the State com- 
pensation law, which it is claimed by those op- 
posed to the measure .is unconstitutional, be- 
cause it eliminates certain classes of employees 
from its operation. A number of persons have 
already signified their willingness to battle 
against the law. Its opponents rely on the 
United States Constitution, which stipulates 
that there shall be no class discrimination. At 
present country wheelwrights and blacksmiths 
are exempt. They say that these occupations 
are more hazardous than several which come 
under the operation of the law. Some employer, 
it is understood, will neglect to take out in- 
surance to furnish the basis for a test case. 

December 15 has been set apart as the day for 
the meeting of the Indiana Association of Manu- 
facturers and Commerce, which will be held in 
Indianapolis. The principal speaker will be 
Magnus W. Alexander of West Lynn, Mass., who 
will take for his subject ‘‘Workmen’s Compen- 
sation.’”’ There will be a discussion of compen- 
sation problems in connection with his address. 

Detroit has begun a suit to test the constitu- 
tionality of the Michigan law. The plaintiff 
claims that-the law discriminates. between em- 
ployees of private corporations and those of 
municipalities, and that it is therefore class 
legislation and unconstitutional. The outcome 
of this suit will be watched with keen interest. 

In North Carolina it is now probable that a 
workmen’s compensation bill will come up for 
consideration in the next General Assembly. In 
Oklahoma, too, the preliminary campaign over 
compensation is now being waged between of- 
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ficials of the Oklahoma State Federation of La- 
bor and Paul B. Smith, secretary of the State 
Manufacturers Association. Until the legisla- 
tive session is over, employers will issue 
through Mr. Smith’s office The Compensation 
Journal, of limited circulation, for legislators, 
officials and employers. 

The Iowa compensation law came before the 
State Supreme Court last week, on appeal from 
Jasper county, where George Hunter sued the 
Colfax Consolidated Mining Company. Attorneys 
for the defense assert that the law is unconsti- 
tutional. State Senator Clarkson, father of the 
measure, is defending it. He is making efforts 
to have the case heard before the legislature 
adjourns, so that a new law can be enacted if 
this is proved unconstitutional. 


Casualty Notes 

—The organization of the Employers Mutual Lia- 
bility of Nebraska of Omaha has been completed. A. 
J. Love, a well-known business man of that city, is 
president of the company. 

—Albert H. Mowbray, formerly actuary of the Cali- 
fornia Insurance Department, is now employed in a 
similar capacity by the Massachusetts Employees In- 
surance Association of Boston. 


—The Minnesota Boosters Organization of Min- 
neapolis, Minn., has applied for admission to trans- 
act business in Mississippi after January 1. The com- 
pany will write accident and health insurance on a 
traveling men’s plan. 

—In another column will be found the advertisement 
of a legal reserve company for a capable man as super- 
intendent of agencies of the field force of its health 
and accident and monthly premium departments, who 
can appoint and supervise agents. 

—The Travelers of Hartford has established a 
branch office of its liability department at Omaha, 
Neb., in connection with the present life and accident 
branch. Gustave M. Mayer, supervising special agent, 
will be in charge of the department. 

—More than 300 persons were present at the dinner 
given recently by the casualty and surety men of Pitts- 
burg, and the occasion is believed to have started a 
movement toward paving the way for closer relations 
between those engaged in different branches of the 
business. 

—Every agent of the Inter-State Life and Accident 
of Chattanoodga is being urged to qualify for the big 
meeting of the force to be held early next month at 
the home office. In making up acounts agents will be 
credited with all business written on or before Decem- 
ber 31. Those who qualify will receive railroad fare 
and two days’ hotel bills. 

—W. H. Merrill of Chicago was chosen chairman of 
the casualty committee of the Underwriters Labora- 
tories in Chicago last week. With him on the com- 
mittee are S. W. Stratton and J. A. Holsem, Wash- 
ington; R. H. Pearson, R. H. Gunnigan, W. B. Shoe, 
Charles Nelson, A. W. Whitney and C, M. Hansen of 
New York, J. C. Barden and C. A. Austrom of Hart- 
ford, and J. W. Rausch, Baltimore. These appoint- 
ments are in line with the announcement of an affilia- 
tion between the laboratories and the Workmens Com- 
pensation Service Bureau. 


—The general agency of the National Surety Com- 
pany of New York for South Carolina, formerly located 
at Orangeburg, S. C., under the name of the Orange- 
burg Trust Company, -has recently moved its head 
quarters to Columbia, S. C., and will hereafter be con- 
ducted under the name of the National Agency Com- 
pany, and having the following officers: J. A. Berry 
of Orangeburg, president; J. P. Mathews, cashier of 
the Palmetto National Bank, vice-president; W. M. 
Gibbs, Jr., assistant cashier of Palmetto National Bank, 
vice-president; W. T. Love, Columbia, secretary and 
treasurer, and P. W. Bull, general manager. This 
agency has for many years handled this territory for 
the company with great success and steady increase 
from year to year. In moving to Columbia they have 
greatly increased their facilities for handling more con 
veniently a much larger volume of business. . 
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